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Return Target Last Target/ P/NAV EV/ adj.

Company Sector 1y Rec. Price Price Price Now 1y fwd ε GAV equity 2018 2019 2020 2021 2018 2019 2020 2021

ADSCME NO Oil BUY 57.0 20.0 185% 0.90  0.65  0.12  0.92  67% 9.9 4.2 1.9 1.6 11% 31% 79% 94%

DHT US Oil 14% BUY 7.1 4.4 62% 0.88  0.69  0.23  0.95  40% 13.4 8.2 3.6 2.6 2% 7% 20% 28%

EURN US Oil -11% BUY 11.0 7.8 41% 0.88  0.73  0.18  0.94  49% 16.6 7.4 3.7 2.3 1% 1% 6% 11%

FRO US Oil 17% BUY 8.9 5.8 53% 1.21  0.90  0.31  1.06  28% 14.5 12.0 5.4 4.2 0% 1% 9% 16%

HUNT NO Oil 41% BUY 7.8 3.2 144% 0.70  0.41  0.24  0.88  34% 7.5 4.0 0% 0% 0% 0%

INSW US Oil 0% BUY 29.0 18.5 57% 0.60  0.68  0.14  0.83  51% 11.0 4.2 2.7 0% 0% 10% 19%

NAT US Oil -15% BUY 2.7 2.2 25% 1.06  0.88  0.23  1.02  37% 19.2 7.6 4.0 2.7 3% 15% 15% 26%

OET-ME NO Oil BUY 165.0 62.0 166% 0.61  0.50  0.32  0.88  29% 14.4 5.3 4.1 0% 1% 18% 27%

TNK US Oil -20% BUY 2.1 1.1 98% 0.71  0.48  0.35  0.92  25% 9.9 6.1 2.8 1.6 3% 1% 12% 25%

Average, Oil Tankers 4% 92% 0.84 0.66 0.23   0.93   40% 13.9 8.9 4.3 2.8 2% 6% 19% 27%

2020 NS Dry BUY 116 95 22% 1.37  0.69  0.45  1.07  22% 5.1 4.0 0% 0% 12% 22%

BULK NO Dry BUY 214 144 49% 1.04  0.72  0.13  1.03  66% 7.0 4.1 2.6 1.7 3% 8% 12% 16%

DSX US Dry -14% BUY 7.2 3.4 110% 0.65  0.45  0.17  0.82  48% 8.2 4.2 2.6 1.6 2% 7% 18% 25%

EGLE US Dry -2% BUY 7.1 4.9 45% 0.87  0.62  0.16  0.93  50% 8.3 5.6 3.5 2.6 0% 3% 11% 15%

GNK US Dry -36% BUY 20.0 8.9 125% 0.55  0.41  0.16  0.73  51% 12.0 3.5 1.8 1.0 0% 5% 19% 26%

GOGL US Dry -21% BUY 12.0 6.7 79% 0.84  0.60  0.18  0.92  44% 9.3 6.9 3.9 3.1 7% 7% 18% 25%

SALT US Dry -27% BUY 7.1 5.9 21% 0.78  0.56  0.25  0.92  35% 10.9 8.8 5.4 4.0 1% 2% 8% 16%

SB US Dry -45% BUY 3.8 2.0 91% 0.98  0.57  0.35  1.00  26% 6.5 4.7 2.7 1.7 0% 6% 15% 20%

SBLK US Dry -9% BUY 22.0 10.4 111% 0.94  0.66  0.27  0.98  33% 8.9 5.4 2.6 1.8 2% 6% 23% 32%

SHIP US Dry -44% BUY 1.3 0.6 123% 1.15  0.52  0.68  1.02  14% 13.9 4.9 3.3 2.4 0% 6% 29% 43%

Average, Dry Bulk -25% 78% 0.92 0.58 0.28   0.94   39% 9.4 5.3 3.3 2.4 1% 5% 17% 24%

ALNG NO LNG -13% BUY 11.0 4.4 148% 1.88  0.82  1.11  11% 9.8 4.7 3.4 4.0 0% 0% 15% 24%

FLNG NO LNG 3% BUY 21 13 65% 1.39  0.44  1.09  23% 26.0 7.2 4.6 4.2 0% 3% 10% 25%

GLOG US LNG -6% BUY 22 18 21% 2.67  1.05  1.16  9% 9.8 9.1 8.6 9.0 3% 3% 4% 3%

Average, LNG Carriers -5% 78% 1.98 0.77   1.12   14% 15.2 7.0 5.5 5.7 1% 2% 9% 17%

AVANCE NO LPG -33% BUY 23 15 57% 0.55  0.36  0.31  0.86  29% 22.9 9.4 6.6 4.0 0% 0% 6% 30%

BWLPG NO LPG -29% BUY 48 27 76% 0.63  0.41  0.24  0.86  36% 13.1 8.3 4.9 2.5 0% 3% 12% 30%

LPG US LPG -17% BUY 9.0 6.1 48% 0.55  0.35  0.19  0.79  45% 15.3 8.3 6.1 3.7 0% 1% 8% 23%

Average, LPG Carriers -26% 60% 0.57 0.38 0.25   0.84   37% 17.1 8.7 5.9 3.4 0% 1% 9% 27%

Average of all segments -13% 77% 1.08 0.54 38% 0.96   32% 13.9 7.5 4.8 3.6 1% 4% 13% 24%

EV/EBITDA Dividend yield
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~

𝑃𝑠ℎ𝑎𝑟𝑒𝑠 = 𝑓[𝑃5𝑦 𝑉𝐿𝐶𝐶] = 𝑓[1𝑦 𝑇𝐶5𝑦 𝑉𝐿𝐶𝐶] = 𝑓[𝐸(1𝑦 𝑓𝑤𝑑 𝑠𝑝𝑜𝑡 𝑟𝑒𝑣𝑒𝑛𝑢𝑒5𝑦 𝑉𝐿𝐶𝐶)], 𝑅2 = 0.90 𝑠𝑖𝑛𝑐𝑒 1998
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Summary VLCC Suezmax Aframax LR2 LR1 MR SR

NB 92.5 60.5 48.0 50.0 44.0 36.5 34.0

resale 93.0 61.0 48.0 50.5 43.0 37.0 34.0

5y 64.0 43.5 32.0 34.0 29.0 27.0 24.0

10y 41.0 27.0 20.0 21.5 16.5 16.0 14.0

15y 26.0 15.5 12.5 13.5 10.0 9.5 8.5

20y 20.4 11.0 8.5 9.0 6.5 6.0 4.0

scrap 17.4 9.4 7.2 7.2 5.5 5.1 3.4

All prices are excluding scrubbers
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𝑓 λ = 𝑎0 + 𝛽1 𝜆𝜏 , 𝑅2 ≈ 1

New Demand/Supply (mDWT)

Oil Tankers, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ 26          37          32          35          28          17          11          12          26          33          24          32          24          22          28          

Scrapping¹ (4)           (7)           (11)         (9)           (11)         (11)         (7)           (2)           (2)           (11)         (21)         (17)         (14)         (8)           (8)           

Other¹ (6)           (1)           (6)           (1)           0            2            2            5            6            3            2            (0)           0            (0)           0            

Contracting¹ 54          15          37          12          14          37          28          53          12          35          23          22          28          31          32          

Supply² 369         399         416         438         458         472         475         487         511         542         549         564         573         583         602         

  Δ y/y 4.0% 8.2% 4.2% 5.4% 4.5% 3.1% 0.6% 2.5% 4.9% 6.0% 1.3% 2.8% 1.5% 1.8% 3.2%

Demand² 349         322         346         353         371         387         401         443         432         435         435         468         492         510         529         

  Δ y/y 7.7% -7.8% 7.5% 2.0% 5.1% 4.3% 3.5% 10.4% -2.4% 0.7% 0.1% 7.6% 5.0% 3.7% 3.7%

Utilization² 95% 81% 83% 81% 81% 82% 84% 91% 85% 80% 79% 83% 86% 87% 88%

Oil Tankers² (TCE) 43,115    12,734    15,538    12,007    12,558    13,626    17,930    31,036    18,047    11,655    11,216    15,654    20,465    23,572    24,369    

VLCC, spot² (TCE) 97,152    28,434    34,060    18,596    21,187    18,621    30,015    64,846    41,908    17,794    15,561    29,257    41,372    49,198    51,206    

Suezmax, spot² (TCE) 73,863    25,733    27,874    18,432    16,908    15,511    27,791    46,713    27,799    15,436    16,466    21,351    29,212    34,290    35,593    

Aframax, spot² (TCE) 50,010    14,370    17,690    12,378    12,541    14,131    24,705    37,954    23,142    13,873    16,175    17,592    23,080    26,625    27,535    

MR, spot² (TCE) 21,168    9,176      10,692    10,638    10,589    13,464    12,517    21,444    12,166    10,213    8,750      12,020    14,538    16,166    16,583    

VLCC, 5y² (USDm) 142         85          87          77          63          56          74          81          68          62          62          72          88          96          98          

Suezmax, 5y² (USDm) 95          61          62          54          45          40          50          60          49          41          41          48          58          63          64          

Aframax, 5y² (USDm) 71          44          44          39          31          29          39          46          36          30          31          37          46          50          51          

MR, 5y² (USDm) 50          29          27          29          25          26          27          28          25          24          25          27          30          31          32          

OB² 175         153         129         106         70          56          71          86          91          72          71          58          55          65          71          

OB/Fleet² 48% 38% 31% 24% 15% 12% 15% 18% 18% 13% 13% 10% 10% 11% 12%

¹Sum during period ²Average during period

Old Demand/Supply (mDWT)

Oil Tankers, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ 37          48          41          40          32          21          17          19          33          38          28          24          17          22          25          

Scrapping¹ (4)           (8)           (13)         (10)         (12)         (11)         (8)           (2)           (3)           (11)         (14)         (10)         (9)           (8)           (8)           

Other¹ (17)         (11)         (13)         (6)           (3)           (3)           (3)           (2)           (1)           (1)           (0)           (0)           0            (0)           0            

Contracting¹ 54          15          37          12          14          37          28          52          10          30          15          22          26          29          31          

Supply² 368         399         415         438         458         472         474         486         510         541         556         570         578         590         606         

  Δ y/y 4.0% 8.2% 4.2% 5.4% 4.5% 3.1% 0.6% 2.5% 5.0% 6.1% 2.7% 2.5% 1.4% 2.1% 2.7%

Demand² 348         321         346         353         371         387         400         442         431         435         437         473         494         512         531         

  Δ y/y 7.7% -7.7% 7.5% 2.0% 5.1% 4.3% 3.5% 10.4% -2.4% 0.7% 0.6% 8.1% 4.6% 3.7% 3.7%

Utilization² 95% 81% 83% 81% 81% 82% 84% 91% 85% 80% 79% 83% 86% 87% 88%

Oil Tankers² (TCE) 43,115    12,734    15,537    12,007    12,558    13,626    17,930    31,036    18,047    11,655    9,992      15,174    19,393    21,907    23,648    

VLCC, spot² (TCE) 97,152    28,434    34,060    18,596    21,187    18,621    30,015    64,846    41,908    17,794    15,458    28,390    38,920    45,195    49,541    

Suezmax, spot² (TCE) 73,863    25,733    27,864    18,432    16,908    15,511    27,791    46,713    27,799    15,829    12,109    20,576    27,470    31,578    34,424    

Aframax, spot² (TCE) 50,010    14,370    17,690    12,378    12,541    14,131    24,705    37,954    23,142    13,872    11,030    16,967    21,801    24,682    26,676    

MR, spot² (TCE) 21,168    9,176      10,692    10,638    10,589    13,464    12,517    21,444    12,166    10,213    9,063      11,774    13,981    15,297    16,207    

VLCC, 5y² (USDm) 142         85          87          77          63          56          74          81          68          63          56          72          84          92          97          

Suezmax, 5y² (USDm) 95          61          62          54          45          40          50          60          49          41          38          48          55          60          63          

Aframax, 5y² (USDm) 71          44          44          39          31          29          39          46          36          30          29          37          43          47          50          

MR, 5y² (USDm) 50          29          27          29          25          26          27          28          25          24          22          27          29          30          31          

OB² 176         153         129         107         70          56          71          85          91          70          61          52          56          64          71          

OB/Fleet² 48% 38% 31% 24% 15% 12% 15% 17% 18% 13% 11% 9% 10% 11% 12%

¹Sum during period ²Average during period

Δ Demand/Supply (mDWT)

Oil Tankers, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ (11)         (11)         (9)           (5)           (4)           (5)           (6)           (8)           (7)           (5)           (4.5)        8.4         6.6         (0.2)        2.7         

Scrapping¹ 0            1            1            1            1            0            0            0            0            0            (6.3)        (6.4)        (5.1)        0.3         0.1         

Other¹ 11          10          7            5            3            4            5            7            7            4            1.5         (0.0)        0.0         0.0         0.0         

Contracting¹ (0)           0            (0)           0            0            0            (0)           0            2            5            7.7         0.3         1.7         1.7         0.5         

Supply² 1            1            1            1            1            1            1            1            1            0            (7.1)        (5.7)        (5.0)        (6.9)        (3.9)        

  Δ y/y 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% -0.1% -1.4% 0.3% 0.1% -0.3% 0.6%

Demand² 1            1            1            1            0            1            1            1            1            0            (2)           (4)           (2)           (2)           (2)           

  Δ y/y 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% -0.1% -0.5% -0.5% 0.4% 0.0% 0.0%

Utilization² 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.7% 0.1% 0.4% 0.6% 0.2%

Oil Tankers² (Index) 0            0            1            (0)           (0)           0            0            0            0            0            1,224      481         1,072      1,665      721         

VLCC, spot² (TCE) 0            (0)           0            0            (0)           (0)           (0)           (0)           0            0            103         867         2,452      4,003      1,665      

Suezmax, spot² (TCE) (0)           (0)           10          0            0            (0)           (0)           0            0            (393)       4,357      775         1,742      2,711      1,169      

Aframax, spot² (TCE) (0)           (0)           0            0            (0)           (0)           0            0            0            1            5,145      625         1,279      1,944      858         

Handy, spot² (TCE) 0            0            (0)           0            (0)           (0)           (0)           (0)           0            (0)           (313)       246         557         869         375         

VLCC, 5y² (USDm) -         -         -         -         -         -         -         -         -         (1)           5            1            5            5            1            

Suezmax, 5y² (USDm) -         -         -         -         -         -         -         -         -         (0)           3            1            3            3            1            

Aframax, 5y² (USDm) -         -         -         -         -         -         -         -         -         (0)           2            0            3            2            1            

Handy, 5y² (USDm) -         -         -         -         -         -         -         -         -         (0)           3            1            1            1            0            

OB² (0)           (0)           (0)           (0)           (0)           (0)           0            2            1            1            10          7            (1)           1            (0)           

OB/Fleet² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 2% 1% 0% 0% 0%

¹Sum during period ²Average during period

Demand/Supply (mDWT)

Oil Tankers, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ -30% -23% -21% -14% -12% -21% -33% -39% -21% -14% -16% 36% 39% -1% 11%

Scrapping¹ -12% -11% -11% -8% -5% -3% -4% -9% -16% -3% 44% 62% 56% -3% -1%

Other¹ -64% -90% -55% -80% -106% -172% -174% -369% -838% -333% ######## 2% 45% -6% 414%

Contracting¹ 0% 1% 0% 0% 0% 1% -1% 0% 18% 17% 50% 1% 7% 6% 2%

Supply² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -1% -1% -1% -1% -1%

  Δ y/y 0% 0% -1% 0% -1% 0% 1% 1% -1% -1% -51% 11% 10% -15% 21%

Demand² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -1% 0% 0% 0%

  Δ y/y 0% 0% 0% 0% -1% 0% 0% 0% 1% -9% -85% -6% 10% 0% 0%

Utilization² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 1% 0% 0% 1% 0%

BDI² (Index) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 12% 3% 6% 8% 3%

VLCC, spot² (TCE) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 1% 3% 6% 9% 3%

Suezmax, spot² (TCE) 0% 0% 0% 0% 0% 0% 0% 0% 0% -2% 36% 4% 6% 9% 3%

Aframax, spot² (TCE) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 47% 4% 6% 8% 3%

Handy, spot² (TCE) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -3% 2% 4% 6% 2%

VLCC, 5y² (USDm) 0% 0% 0% 0% 0% 0% 0% 0% 0% -1% 9% 1% 6% 5% 1%

Suezmax, 5y² (USDm) 0% 0% 0% 0% 0% 0% 0% 0% 0% -1% 9% 1% 5% 5% 1%

Aframax, 5y² (USDm) 0% 0% 0% 0% 0% 0% 0% 0% 0% -1% 5% 1% 6% 5% 2%

Handy, 5y² (USDm) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 13% 2% 4% 3% 1%

OB² 0% 0% 0% 0% 0% 0% 0% 2% 1% 2% 17% 13% -2% 1% -1%

OB/Fleet²

¹Sum during period ²Average during period
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Cleaves Implied Consensus Cash Break-Even

M.cap Turnover Rec. TP P +/- Now 1y fwd

2020 NS 156      -          BUY 116     95       22% 1.37    0.69    

BULK NS 505      -          BUY 214     144     49% 1.04    0.72    

DSX US 356      1.1          BUY 7.2      3.4      110% 0.65    0.45    

EGLE US 356      1.7          BUY 7.1      4.9      45% 0.87    0.62    

GNK US 371      2.7          BUY 20       9         125% 0.55    0.41    

GOGL US 968      8.7          BUY 12       7         79% 0.84    0.60    

SALT US 418      3.1          BUY 7.1      5.9      21% 0.78    0.56    

SB US 202      0.7          BUY 3.8      2.0      91% 0.98    0.57    

SBLK US 964      6.4          BUY 22       10       111% 0.94    0.66    

SHIP US 23         0.2          BUY 1.3      0.6      123% 1.15    0.52    

Average 432 2.5 78% 0.92 0.58    

Median 363 1.4 85% 0.91 0.59    
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𝑃𝑠ℎ𝑎𝑟𝑒𝑠 = 𝑓[𝑃5𝑦 𝐶𝑎𝑝𝑒] = 𝑓[1𝑦 𝑇𝐶5𝑦 𝐶𝑎𝑝𝑒] = 𝑓[𝐸(1𝑦 𝑓𝑤𝑑 𝑠𝑝𝑜𝑡 𝑟𝑒𝑣𝑒𝑛𝑢𝑒5𝑦 𝐶𝑎𝑝𝑒)], 𝑅2 = 0.92 𝑠𝑖𝑛𝑐𝑒 1998
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EV/ adj.

USDm M.cap Turnover P/sh Value +/- NAV Now 1y fwd +50% ε GAV Equity

2020 NS 156      -          95       134     41% 69.4    1.37    0.69    0.50    0.45    1.07    22%

BULK NS 505      -          144     214     49% 138     1.04    0.72    0.71    0.13    1.03    66%

DSX US 356      1.1          3.4      7.2      109% 5.3      0.65    0.45    0.40    0.17    0.82    48%

EGLE US 356      1.7          4.9      7.1      46% 5.6      0.87    0.62    0.55    0.16    0.93    50%

GNK US 371      2.7          8.9      20       124% 16.2    0.55    0.41    0.35    0.16    0.73    51%

GOGL US 968      8.7          6.7      11.5    72% 8.0      0.84    0.60    0.52    0.18    0.92    44%

SALT US 418      3.1          5.9      7.1      21% 7.5      0.78    0.56    0.42    0.25    0.92    35%

SB US 202      0.7          2.0      3.8      92% 2.0      0.98    0.57    0.44    0.35    1.00    26%

SBLK US 964      6.4          10.4    22       108% 11.1    0.94    0.66    0.49    0.27    0.98    33%

SHIP US 23         0.2          0.58    1.28    120% 0.51    1.15    0.52    0.34    0.68    1.02    14%

Average 432 2.5 78% 0.92    0.58    0.47    0.28    0.94    39%

Median 363 1.4 82% 0.91    0.59    0.46    0.21    0.95    40%

P/NAV

USDm 2018 2019 2020 2021 2018 2019 2020 2021 2018 2019 2020 2021

2020 NS 5.1      4.0      2.7      2.3      1% 1% 19% 27%

BULK NS 7.0      4.1      2.6      1.7      10.5    5.2      3.7      3.1      23% 59% 117% 190%

DSX US 8.2      4.2      2.6      1.6      19.1    4.5      2.6      1.9      18% 21% 32% 71%

EGLE US 8.3      5.6      3.5      2.6      29.2    9.1      4.2      3.3      19% 24% 43% 71%

GNK US 12.0    3.5      1.8      1.0      5.2      2.3      1.9      34% 45% 73% 118%

GOGL US 9.3      6.9      3.9      3.1      15.7    8.0      3.3      2.7      22% 19% 30% 45%

SALT US 10.9    8.8      5.4      4.0      21.5    4.5      3.1      6% 8% 6% 17%

SB US 6.5      4.7      2.7      1.7      10.5    4.2      1.9      1.6      11% 13% 35% 66%

SBLK US 8.9      5.4      2.6      1.8      13.5    4.7      1.9      1.5      13% 14% 35% 62%

SHIP US 13.9    4.9      3.3      2.4      3.0      1.5      1.1      2% 10% 20% 35%

Average 9.4      5.3      3.3      2.4      16.4 7.3 2.9 2.2 15% 21% 41% 70%

Median 8.9      4.9      3.0      2.1      14.6 5.2 2.6 2.1 16% 16% 33% 64%

Liquidity/(GIBD + eq. capex)P/E (adj.)EV/EBITDA

USDm 2018 2019 2020 2021 2018 2019 2020 2021 2018 2019 2020 2021

2020 NS 44% 0% 0% 12% 22% 0% 3% 43% 41%

BULK NS -28% 27% 35% 41% 3% 8% 12% 16% 12% 20% 24% 25%

DSX US 36% 39% 56% 68% 2% 7% 18% 25% 4% 12% 19% 21%

EGLE US 4% 11% 31% 39% 0% 3% 11% 15% 3% 8% 15% 18%

GNK US -42% 30% 60% 74% 0% 5% 19% 26% -4% 7% 14% 15%

GOGL US 2% 19% 38% 47% 7% 7% 18% 25% 5% 8% 17% 20%

SALT US 12% 5% 22% 46% 1% 2% 8% 16% 0% 2% 10% 13%

SB US 25% 35% 82% 94% 0% 6% 15% 20% 6% 11% 19% 20%

SBLK US -16% -13% 68% 80% 2% 6% 23% 32% 5% 12% 26% 27%

SHIP US -50% 59% 92% 115% 0% 6% 29% 43% -66% 43% 57% 55%

Average -6% 24% 54% 65% 1% 5% 17% 24% -4% 13% 24% 26%

Median 2% 27% 56% 57% 1% 6% 16% 23% 3% 9% 19% 21%

Dividend yieldFCF yield Return on Equity

http://cleaves.no/
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 Summary Capesize Panamax Supramax Handymax Handysize

NB 50.5 28.0 26.0 24.0 24.0

resale 51.0 28.5 27.0 24.9 24.5

5y 34.5 20.0 17.5 16.2 16.0

10y 23.5 14.5 12.0 11.1 10.5

15y 15.0 9.0 8.0 7.4 7.0

20y 11.1 6.9 5.5 5.1 4.5

scrap 10.1 5.9 4.8 4.2 3.1
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𝑓 λ = 𝑎0 + 𝛽1 𝜆𝜏 , 𝑅2 ≈ 1

 

New Demand/Supply (mDWT)

Dry Bulk, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ 25           45           81           100         101         63           48           49           47           38           28           34           41           36           37           

Scrapping¹ (6)            (11)          (7)            (23)          (33)          (23)          (16)          (31)          (29)          (15)          (4)            (14)          (20)          (10)          (10)          

Other¹ 7             9             4             4             (1)            (0)            (0)            (1)            (1)            (0)            (0)            (0)            0             (0)            0             

Contracting¹ 101        37          102        42          24          104        64          31          10          41          31          32          36          38          39          

Supply² 410         443         511         590         670         714         750         770         787         813         833         856         874         896         924         

  Δ y/y 6.8% 8.1% 15.4% 15.4% 13.4% 6.7% 5.0% 2.7% 2.2% 3.4% 2.5% 2.7% 2.1% 2.5% 3.1%

Demand² 393         400         464         510         553         602         629         621         629         684         712         743         768         794         820         

  Δ y/y 4.0% 1.8% 16.0% 9.9% 8.4% 8.8% 4.5% -1.2% 1.3% 8.7% 4.0% 4.4% 3.4% 3.3% 3.3%

Utilization² 96% 90% 91% 86% 83% 84% 84% 81% 80% 84% 85% 87% 88% 89% 89%

BDI² (Index) 6,347      2,622      2,762      1,551      922         1,207      1,106      715         675         1,149      1,351      1,653      1,898      2,069      2,117      

Cape, spot² (TCE) 105,214  42,774    33,406    15,699    7,717      14,578    14,515    8,074      7,421      15,215    16,494    21,416    25,699    28,681    29,518    

Pana, spot² (TCE) 48,682    19,332    25,059    14,016    7,701      9,497      7,726      5,534      5,588      9,789      11,654    12,775    14,724    16,081    16,462    

Supra, spot² (TCE) 41,290    17,351    22,477    14,409    9,459      10,296    9,819      6,941      6,168      9,365      11,488    13,237    14,752    15,806    16,102    

Handy, spot² (TCE) 29,100    11,359    16,437    10,560    7,636      8,190      7,687      5,366      5,222      7,659      8,707      9,980      10,990    11,694    11,891    

Cape, 5y² (USDm) 128         52           57           43           34           36           47           33           24           32           35           41           45           46           47           

Pana, 5y² (USDm) 73           32           39           31           22           21           24           17           14           18           19           23           26           26           27           

Supra, 5y² (USDm) 61           27           32           28           22           21           25           16           13           16           18           22           24           25           25           

Handy, 5y² (USDm) 44           21           26           23           18           18           20           13           10           14           15           18           19           20           20           

OB² 303         317         310         278         184         142         182         151         116         75           91           85           81           82           83           

OB/Fleet² 74% 72% 61% 47% 27% 20% 24% 20% 15% 9% 11% 10% 9% 9% 9%

¹Sum during period ²Average during period

Old Demand/Supply (mDWT)

Dry Bulk, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ 25           45           81           100         100         63           48           49           47           38           26           31           37           38           38           

Scrapping¹ (6)            (11)          (7)            (23)          (33)          (23)          (16)          (31)          (29)          (15)          (14)          (12)          (11)          (11)          (10)          

Other¹ 7             9             4             4             (1)            (0)            (0)            (1)            (1)            (0)            0             (0)            0             0             0             

Contracting¹ 101        37          102        42          24          103        64          25          14          33          31          36          37          38          39          

Supply² 410         443         511         590         669         714         750         770         787         813         827         841         862         891         918         

  Δ y/y 6.8% 8.0% 15.4% 15.4% 13.4% 6.7% 5.0% 2.7% 2.2% 3.4% 1.7% 1.8% 2.4% 3.3% 3.1%

Demand² 393         400         464         510         553         601         629         621         629         684         714         738         762         787         813         

  Δ y/y 4.0% 1.8% 16.0% 9.9% 8.4% 8.8% 4.6% -1.2% 1.3% 8.7% 4.4% 3.3% 3.3% 3.3% 3.3%

Utilization² 96% 90% 91% 86% 83% 84% 84% 81% 80% 84% 86% 88% 88% 88% 89%

BDI² (Index) 6,347      2,622      2,762      1,551      922         1,207      1,106      715         675         1,149      1,606      1,883      2,055      2,049      2,094      

Cape, spot² (TCE/d) 105,214  42,774    33,406    15,699    7,717      14,578    14,515    8,074      7,421      15,215    22,882    27,767    30,789    30,694    31,484    

Pana, spot² (TCE/d) 48,682    19,332    25,059    14,016    7,701      9,497      7,726      5,534      5,589      9,789      12,279    14,494    15,865    15,822    16,180    

Supra, spot² (TCE/d) 41,290    17,351    22,477    14,409    9,459      10,296    9,819      6,941      6,244      9,183      13,027    14,738    15,796    15,763    16,040    

Handy, spot² (TCE/d) 29,100    11,359    16,437    10,560    7,636      8,190      7,687      5,366      5,222      7,659      9,786      10,930    11,638    11,616    11,801    

Cape, 5y² (USDm) 128         52           57           43           34           36           47           33           24           32           43           47           48           48           49           

Pana, 5y² (USDm) 73           32           39           31           22           21           24           17           14           18           24           26           26           27           27           

Supra, 5y² (USDm) 61           27           32           28           22           21           25           16           13           16           23           24           25           25           25           

Handy, 5y² (USDm) 44           21           26           23           18           18           20           13           10           14           18           19           20           20           20           

OB² 303         317         310         278         184         142         181         149         112         70           76           81           88           86           86           

OB/Fleet² 74% 71% 61% 47% 27% 20% 24% 19% 14% 9% 9% 10% 10% 10% 9%

¹Sum during period ²Average during period

Δ Demand/Supply (mDWT)

Dry Bulk, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ 0             0             0             0             0             (0)            (0)            0             (0)            0             2             3             4             (3)            (1)            

Scrapping¹ 0             0             (0)            (0)            0             0             0             (0)            (0)            (0)            10           (2)            (9)            0             0             

Other¹ (0)            0             (0)            0             (0)            (0)            (0)            0             0             (0)            (0)            (0)            (0)            (0)            (0)            

Contracting¹ (0)           0            0            0            (0)           1            (0)           6            (4)           8            (0)           (4)           (1)           0            1            

Supply² 0             0             0             0             0             0             0             0             0             0             6             14           12           5             5             

  Δ y/y 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.8% 0.9% -0.3% -0.9% 0.0%

Demand² 0             0             0             0             0             0             0             0             0             0             (3)            5             6             6             6             

  Δ y/y 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% -0.4% 1.1% 0.1% 0.0% 0.0%

Utilization² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -1% -1% -1% 0% 0%

BDI² (Index) -          -          -          -          -          -          -          -          -          0             (254)        (230)        (157)        19           22           

Cape, spot² (TCE/d) -          -          -          -          -          -          -          -          -          0             (6,387)     (6,351)     (5,090)     (2,013)     (1,966)     

Pana, spot² (TCE/d) -          -          -          -          -          -          -          -          (1)            (0)            (625)        (1,719)     (1,141)     260         282         

Supra, spot² (TCE/d) -          -          -          -          -          -          -          -          (76)          182         (1,539)     (1,501)     (1,045)     43           62           

Handy, spot² (TCE/d) -          -          -          -          -          -          -          -          -          (0)            (1,079)     (950)        (647)        78           91           

Cape, 5y² (USDm) -          -          -          -          -          -          -          -          -          -          (8)            (6)            (3)            (2)            (2)            

Pana, 5y² (USDm) -          -          -          -          -          -          -          -          -          -          (5)            (2)            (1)            (0)            0             

Supra, 5y² (USDm) -          -          -          -          -          -          -          -          -          -          (5)            (2)            (1)            (0)            (0)            

Handy, 5y² (USDm) -          -          -          -          -          -          -          -          -          -          (3)            (2)            (1)            (0)            (0)            

OB² 1             0             0             1             0             0             1             3             4             5             15           4             (7)            (4)            (3)            

OB/Fleet² 0% 0% 0% 0% 0% 0% 0% 0% 1% 1% 2% 0% -1% 0% 0%

¹Sum during period ²Average during period

Δ% Demand/Supply (mDWT)

Dry Bulk, base case 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Deliveries¹ 0% 0% 0% 0% 0% 0% 0% 0% 0% 1% 6% 11% 12% -7% -3%

Scrapping¹ 0% 0% 0% 0% 0% 0% 0% 0% 0% 1% -71% 16% 85% -3% -3%

Other¹ 0% 0% 0% 0% 0% 0% 12% 0% 0% 0% ######## 1545% -65% -724% -9%

Contracting¹ 0% 0% 0% 0% -1% 1% 0% 26% -28% 25% -1% -11% -3% 1% 2%

Supply² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 1% 2% 1% 1% 1%

  Δ y/y 0% 0% 0% 0% 0% 0% -1% 0% 0% 0% 47% 54% -12% -26% 0%

Demand² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 1% 1% 1% 1%

  Δ y/y 0% 1% 0% 0% 0% 0% -1% 0% 0% 0% -9% 34% 3% 0% 0%

Utilization² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -1% -1% -1% 0% 0%

Utilization² 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -16% -12% -8% 1% 1%

BDI² (Index) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -28% -23% -17% -7% -6%

Cape, spot² (TCE/d) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -5% -12% -7% 2% 2%

Pana, spot² (TCE/d) 0% 0% 0% 0% 0% 0% 0% 0% -1% 2% -12% -10% -7% 0% 0%

Supra, spot² (TCE/d) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -11% -9% -6% 1% 1%

Handy, spot² (TCE/d) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -18% -13% -7% -4% -4%

Cape, 5y² (USDm) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -20% -10% -3% 0% 0%

Pana, 5y² (USDm) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -21% -9% -3% -1% 0%

Supra, 5y² (USDm) 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% -16% -8% -3% -1% 0%

OB² 0% 0% 0% 0% 0% 0% 1% 2% 4% 7% 19% 5% -8% -5% -3%

OB/Fleet²

¹Sum during period ²Average during period

http://cleaves.no/
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Valuation

USDm Mcap Turnover Rec. TP P +/- NAV P/NAV ε

ALNG NO 69      0.1        BUY 11.0 4.4 148% 2.4   1.88 0.82 

FLNG NO 806    3.9        BUY 21 12.8 65% 9.2   1.39 0.44 

GLOG US 1,472 8.7        BUY 22 18.2 21% 6.8   2.67 1.05 

Average 782 4.2        BUY 78% 1.98 0.77

Median 806 3.9        BUY 65% 1.88 0.82

Recommendations & upside BUY 
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Price Rating Value

𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

http://cleaves.no/
mailto:jh@cleaves.no
mailto:jh@cleaves.no
https://twitter.com/GersemiResearch


𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

New Old

kcbm 2017-Q4 2018-Q3 2018-Q4 2018-Q4 Δ Δ %

Deliveries¹ 1,467        1,549        2,242        2,322        (80)        -3%

Scrapping¹ -            (122)          (130)          (37)            (93)        250%

Contracting¹ 517           3,133        3,892        1,726        2,166     125%

Supply² 73,799      80,151      82,264      82,279      (15)        0.0%

  Δ q/q 2.6% 2.9%

  Δ y/y 11.5% 11.3%

Demand² 61,659      69,783      80,506      75,366      5,140     6.8%

  Δ q/q 15.4% 8.2%

  Δ y/y 30.6% 22.0%

Utilization² 83.6% 87.1% 97.9% 91.6% 6.3%

160k cbm, spot² (TCE/d) 66,385      82,000      149,385    106,391    42,994   40%

¹Sum during period ²Average during period

http://cleaves.no/
https://www.cleaves.no/single-post/2018/10/11/Shipping-Quarterly-High-Seasons-Ahead
https://www.cleaves.no/single-post/2018/10/11/Shipping-Quarterly-High-Seasons-Ahead


𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

~ around 

Delta table: LNG shipping forecast summary

  Δ y/y 2018 2019E 2020E 2021E Average spot rate 2018 2019E 2020E 2021E

Supply 10.3% 9.1% 5.9% 11.5% MEGI 175k 107,007 124,412 140,543 114,327 

Supply, old 10.1% 8.3% 6.0% 9.5% old 95,251   119,841 153,603 137,561 

  Δ 0.2% 0.8% -0.2% 2.0%   Δ 11,756   4,570     (13,060)  (23,234)  

Demand 24.6% 12.9% 8.9% 7.1% DFDE 160k 88,692   104,605 119,353 95,385   

Demand, old 22.1% 13.5% 12.0% 7.0% old 77,944   100,426 131,294 116,627 

  Δ 2.5% -0.6% -3.1% 0.1%   Δ 10,748   4,179     (11,941)  (21,242)  

Utilization 88% 91% 93% 89% Turbine 150k 66,523   78,449   89,508   71,533   

Utilization, old 86% 90% 95% 93% old 58,463   75,317   98,465   87,465   

  Δ 1.6% 0.5% -1.9% -3.5%   Δ 8,060     3,132     (8,957)    (15,932)  

http://cleaves.no/


𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

http://cleaves.no/


𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

http://cleaves.no/


𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

USDm Mcap Turnover P/sh Value +/- NAV Now 1y fwd +25% ε 2018 2019 2020 2021

ALNG NO 69      0.1        4.4      11.4      156% 2.4   1.88 0.61 0.82 9.8   4.7   3.4   4.0   

FLNG NO 806    3.9        12.8   21.2      66% 9.2   1.39 0.85 0.66 0.44 26.0 7.2   4.6   4.2   

GLOG US 1,472 8.7        18.2   22.3      22% 6.8   2.67 0.73 1.05 9.8   9.1   8.6   9.0   

Average 782 4.2        81% 1.98 0.85 0.67 0.77 15.2 7.0 5.5 5.7

Median 806 3.9        66% 1.88 0.85 0.66 0.82 9.8 7.2 4.6 4.2

P/NAV EV/EBITDA

http://cleaves.no/


𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

http://cleaves.no/


𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1
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𝑓 λ = 𝑎0 + 𝛽1 𝜆𝜏 , 𝑅2 ≈ 1

BotE* VLGC shipping economics: USG to FE

Bunkers price, HFO (USD/t) 414

Bunkers price, MGO (USD/t) 480

Bunkers consumption at sea (t/d) 38

Aux. bunkers consumption (t/d) 7

Voyage cost (USD/d) 19,108

Opex (USD/d) 7,000

Houston-Shanghai (NM) 10,083

Vessel speed (kn) 16

Sea margin 3%

Roundtrip (days) 57

Port days 5

Port cost (USD) 150,000

Canal cost (USD) 540,935

VLGC shipment cost per cargo 2,221,507

Cbm per VLGC cargo 84,000

LPG, t/cbm 0.54

Tonnes LPG per VLGC cargo 45,360

VLGC shipment cost per tonne LPG 49

Current LPG price differential 61

TCE available for VLGCs (USD/d) 15,542

*Back-of-the-Envelope
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Infrastructure bottlenecks => VLGCs 

gained ~100% of the arbitrage

US market interconnected with the Far 

East. Global energy markets 
oversupplied => VLGC earnings near 

marginal cost
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Forecast
EIA's Forecast

http://cleaves.no/
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𝑓 λ = 𝑎0 + 𝛽1 𝜆𝜏 , 𝑅2 ≈ 1
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𝑓 λ = 𝑎0 + 𝛽1 𝜆𝜏 , 𝑅2 ≈ 1
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𝑓 λ = 𝑎0 + 𝛽1 𝜆𝜏 , 𝑅2 ≈ 1

Delta table: VLGC Carrier forecast summary

  Δ y/y 2018 2019E 2020E 2021E Avg spot 2018 2019E 2020E 2021E

Supply 3.7% 3.7% 5.1% 1.7% VLGC spot 18,326      25,494      30,035      38,861      

Supply, old 3.4% 3.3% 4.7% 1.7% old 18,223      28,832      32,617      42,210      

  Δ 0.3% 0.4% 0.3% 0.0%   Δ 104           (3,338)       (2,582)       (3,349)       

Demand 5.8% 8.9% 7.2% 5.0% VLGC 3y 59             66             74             77             

Demand, old 5.5% 10.2% 6.4% 5.0% old 59             67             75             79             

  Δ 0.4% -1.4% 0.9% 0.0%   Δ -            (1)              (2)              (2)              

Utilization 80.0% 84.0% 85.7% 88.5%

Utilization, old 79.9% 85.3% 86.6% 89.4%

  Δ 0.1% -1.3% -0.9% -0.9%

𝑃𝑠ℎ𝑎𝑟𝑒𝑠 = 𝑓[𝑃3𝑦 𝑉𝐿𝐺𝐶] = 𝑓[1𝑦 𝑇𝐶3𝑦 𝑉𝐿𝐺𝐶] = 𝑓[𝐸(1𝑦 𝑓𝑤𝑑 𝑠𝑝𝑜𝑡 𝑟𝑒𝑣𝑒𝑛𝑢𝑒3𝑦 𝑉𝐿𝐺𝐶)], 𝑅2 = 0.87 𝑠𝑖𝑛𝑐𝑒 2013

 

                                                

Supply Supply/Demand
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𝑓 λ = 𝑎0 + 𝛽1 𝜆𝜏 , 𝑅2 ≈ 1

Supply/Demand Shares highly correlated with 3y old vessel values

Cleaves historical forecasts: We foresaw the 2016 rate collapse already in early 2014
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𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

Covariance matrix

S&P500 Oil Tankers Dry Bulk LNG Carriers LPG Carriers

S&P500 0.01 0.02 0.02 0.03 0.01

Oil Tankers 0.02 0.13 0.10 0.03 0.05

Dry Bulk 0.02 0.10 0.25 0.10 0.08

LNG Carriers 0.03 0.03 0.10 0.16 0.03

LPG Carriers 0.01 0.05 0.08 0.03 0.15

Correlation matrix

S&P500 Oil Tankers Dry Bulk LNG Carriers LPG Carriers

S&P500 1.00 0.34 0.30 0.61 0.29

Oil Tankers 0.34 1.00 0.50 0.26 0.45

Dry Bulk 0.30 0.50 1.00 0.41 0.47

LNG Carriers 0.61 0.26 0.41 1.00 0.33

LPG Carriers 0.29 0.45 0.47 0.33 1.00
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Portfolios

Weights #1 #2 #3 #4 #5 #6 #7 #8 #9 #10 #11

Oil 0% 10% 20% 30% 39% 49% 59% 70% 80% 90% 100%

Dry 0% 1% 2% 2% 3% 4% 3% 2% 2% 1% 0%

LNG 100% 83% 65% 48% 31% 14% 11% 8% 5% 3% 0%

LPG 0% 7% 13% 20% 26% 33% 26% 20% 13% 7% 0%

0%

SUM 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

Return 78% 88% 98% 107% 117% 127% 130% 133% 137% 140% 143%

sigma 0.40         0.35       0.31         0.28         0.28         0.29       0.29       0.31         0.32         0.34         0.36         

Sharpe 1.89         2.43       3.06         3.68         4.15         4.34       4.34       4.27         4.16         4.02         3.86         
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Profit & Loss (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Net sales 55 78 37 35 20 43 74 85 68

Operational costs -38 -37 -33 -22 -19 -12 -12 -12 -12

EBITDA 17 41 4 13 2 31 62 73 56

Depreciation/Amortization -10 -18 -17 -13 -12 -13 -13 -13 -13

EBIT 7 23 -12 0 -11 18 49 60 43

Net financials -5 -25 -24 -23 -21 -22 -52 -19 -19

PTP 1 -3 -36 -23 -32 -4 -3 41 24

Taxes/Minorities 0 0 0 0 0 0 0 0 0

Net earnings 1 -3 -36 -23 -32 -4 -3 41 24

Non-recurring items 0 0 0 0 0 3 0 0 0

Net earnings (adj.) 1 -3 -36 -23 -32 -1 -3 41 24

EPS 0.02 -0.04 -0.54 -0.34 -0.24 -0.03 -0.02 0.31 0.18

EPS (adj.) 0.02 -0.04 -0.54 -0.34 -0.24 -0.01 -0.02 0.31 0.18

DPS 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.08 0.12

Balance Sheet (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Cash & short-term investments 18 21 17 30 29 24 19 52 61

Other current assets 16 9 6 6 7 13 13 13 13

Total current assets 35 30 23 36 36 38 32 65 75

Property & equip. (incl. NBs) — — — 372 — 358 344 331 318

Other non-current assets 0 0 0 0 0

Total non-current assets 479 467 423 372 364 358 344 331 318

TOTAL ASSETS 514 498 445 408 400 395 377 396 393

Total equity 195 192 156 133 127 123 120 151 159

Short-term debt 35 35 35 14 3 5 14 9 7

Other current liabilities 11 8 4 3 4 14 14 14 14

Total current liabilities 45 43 39 16 6 19 28 23 22

Long-term debt 274 263 251 259 264 251 226 220 210

Other non-current liabilities 0 0 0 0 2 2 2 2 2

Total non-current liabilities 274 263 251 259 266 254 228 222 212

TOTAL EQUITY & LIABILITIES 514 498 445 408 400 395 377 396 393

Working capital, receivables 8 5 4 2 4 5 5 5 5

Working capital, payables 4 0 0 1 0 3 3 3 3

Net working capital 5 5 4 1 4 2 2 2 2

Interest bearing debt 308 297 286 273 267 256 240 228 217

Liquidity 18 21 17 30 29 24 19 52 61

Net interest bearing debt 290 276 268 243 238 231 221 177 156

Cash Flow (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Net income 1 -3 -36 -23 -32 -4 -3 41 24

Depreciation 10 18 17 13 12 13 13 13 13

Other 5 25 36 30 22 22 52 0 0

Cash earnings 17 41 16 20 3 31 62 54 37

Changes in working capital -6 5 -4 0 -1 2 0 0 0

Net operational cash flow 11 46 12 20 2 33 62 54 37

Capex -293 -7 0 0 -2 -7 0 0 0

Other investments 0 0 0 0 0 0 0 0 0

Proceeds from sales — 0 18 32 0 0 0 0 0

Other 0 0 0 0 0 -1 0 0 0

Net investing cash flow -293 -7 18 32 -2 -7 0 0 0

Repayment of debt 306 -11 -11 -14 -6 -11 -16 -12 -11

Proceeds from debt — — — 0 0 0 0 0 0

Dividends paid 0 0 0 0 0 0 0 -10 -16

New equity — — — — 27 0 0 0 0

Other -8 -25 -22 -25 -22 -1 0 0 0

Net financing cash flow 298 -36 -33 -39 -1 -31 -67 -22 -28

Currency effect — — — 0 0 0 0 0 0

Net cash flow 13 -1 -5 -5 32 10

Cash balance 18 21 17 30 29 24 19 52 61

Free cash flow -282 38 29 52 0 26 62 54 37
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Share Data & Valuation (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Shares outstanding, end 68 68 68 68 133 133 133 133 133

Share price, avg (USD) 2 2 1 1 1 1 1 1 1

Share price, end (USD) 3 1 0 1 1 1 1 1 1

Market Cap. 208 91 30 54 82 69 69 69 69

NIBD 290 276 268 243 238 231 221 177 156

Minorities 0 0 0 0 0 0 0 0 0

Enterprise value 497 368 298 297 319 300 290 245 224

Key Figures & Ratios 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

P/E (reported) 1.7 2.8

P/E (adj.) 1.7 2.8

P/CE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

P/Sales 3.8 1.2 0.8 1.5 4.0 1.6 0.9 0.8 1.0

EV/Sales 9.1 4.7 8.0 8.5 15.6 7.0 3.9 2.9 3.3

EV/EBITDA 30.1 9.0 69.6 22.4 9.8 4.7 3.4 4.0

EV/EBIT 76.2 16.3 17.0 5.9 4.1 5.2

P/B 1.1 0.5 0.2 0.4 0.6 0.6 0.6 0.5 0.4

FCF yield -136% 42% 98% 96% 0% 38% 90% 79% 54%

Dividend yield 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 14.8% 23.8%

Return on equity (ROE) 0.6% -1.4% -23.3% -17.2% -25.0% -3.4% -2.3% 27.3% 15.2%

Return on capital employed (ROCE) 1.3% 4.8% -2.9% 0.1% -2.9% 5.0% 14.3% 18.3% 13.6%

Return on assets (ROA) 0.2% -0.5% -8.1% -5.6% -8.0% -1.1% -0.7% 10.4% 6.2%

Sales growth -3% 43% -52% -7% -41% 110% 72% 15% -20%

EBITDA margin 30% 52% 11% 38% 8% 72% 84% 86% 83%

EBIT margin 12% 29% -33% 1% -52% 41% 66% 71% 63%

Net margin 2% -3% -97% -66% -156% -10% -4% 49% 36%

Net interest rate 0.0% 0.0% 0.0% 0.0% 0.0% 9.7% 23.4% 10.7% 12.0%

Tax rate -10.6% -2.1% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

Equity ratio 38% 39% 35% 33% 32% 31% 32% 38% 40%

Leverage ratio 62% 61% 65% 67% 68% 69% 68% 62% 60%

NIBD / EBITDA (past 1y) 17.5 6.7 62.6 18.3 140.6 7.5 3.6 2.4 2.8

Operating cash flow/NIBD 0.0 0.2 0.0 0.1 0.0 0.1 0.3 0.3 0.2

Net interest coverage ratio (EBITDA) 1.4 1.2 3.9 3.0

Current ratio 0.8 0.7 0.6 2.2 5.6 2.0 1.1 2.8 3.4

Adj. equity ratio 16% 35% 48% 54%

Operating assets 495 477 428 378 371 371 358 344 331

Operating liabilities 11 8 4 3 6 17 17 17 17

Net operating assets 484 468 424 376 365 354 341 328 315

Source for financial items: Historical numbers primarily gathered from Bloomberg and company data. Forecast from Gersemi Research
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𝑓 λ = 𝑎0 + 𝛽1 𝜆
𝜏 , 𝑅2 ≈ 1

Profit & Loss (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Net sales 76 224 434 518

Operational costs -29 -33 -49 -74

EBITDA -1 -13 47 191 384 444

Depreciation/Amortization 0 0 -17 -28 -45 -73

EBIT 205 -3 -2 -1 -13 30 163 339 371

Net financials 0 0 0 0 2 -17 -30 -45 -69

PTP 205 -3 -2 -2 -10 13 134 294 302

Taxes/Minorities 0 0 0 0 0 0 0 0 0

Net earnings 205 -3 -2 -2 -10 13 134 294 302

Non-recurring items 0 0 0 0 0 0 0 0 0

Net earnings (adj.) 205 -3 -2 -2 -10 13 134 294 302

EPS 1.48 -0.02 -0.02 -0.01 -0.03 0.02 0.25 0.54 0.56

EPS (adj.) 1.48 -0.02 -0.02 -0.01 -0.03 0.02 0.25 0.54 0.56

DPS 0.00 0.00 0.00 0.00 0.00 0.00 0.05 0.14 0.37

Balance Sheet (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Cash & short-term investments 2 7 4 1 10 46 99 190 224

Other current assets 0 0 0 0 8 5 5 5 5

Total current assets 2 7 4 2 18 51 104 195 230

Property & equip. (incl. NBs) 211 211 211 212 667 1,235 1,496 2,131 2,315

Other non-current assets 0 0 0 0 0 0 0 0 0

Total non-current assets 211 211 211 212 667 1,235 1,496 2,131 2,315

TOTAL ASSETS 212 218 215 214 685 1,287 1,600 2,326 2,544

Total equity 212 210 208 206 520 821 930 1,147 1,250

Short-term debt 0 0 0 0 0 9 2 3 4

Other current liabilities 0 1 1 1 4 11 11 11 11

Total current liabilities 0 1 1 1 4 20 13 14 15

Long-term debt 0 7 7 7 160 446 657 1,166 1,279

Other non-current liabilities 0 0 0 0 0 0 0 0 0

Total non-current liabilities 0 7 7 7 160 446 657 1,166 1,279

TOTAL EQUITY & LIABILITIES 212 218 215 214 685 1,287 1,600 2,326 2,544

Working capital, receivables 0 1 2 2 2 2

Working capital, payables 0 — 0 1 0 0 0 0 0

Net working capital -1 1 2 2 2 2

Interest bearing debt 0 7 7 7 160 455 660 1,169 1,283

Liquidity 2 7 4 1 10 46 99 190 224

Net interest bearing debt -2 0 3 6 150 409 561 979 1,059

Cash Flow (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Net income 205 -3 -2 -2 -10 13 134 294 302

Depreciation 0 0 17 28 45 73

Other 0 -2 1 0 0 0

Cash earnings -4 -2 -2 -2 -13 31 161 339 375

Changes in working capital 0 0 0 1 -5 3 0 0 0

Net operational cash flow -4 -1 -3 -1 -18 33 161 339 375

Capex -1 -1 0 -1 -6 -510 -288 -680 -257

Other investments 0 0 0 0 0 0 0 0 0

Proceeds from sales 0 0 0 0 0 0 0 0 0

Other 0 0 0 0 -72 0 0 0 0

Net investing cash flow -1 -1 0 -1 -78 -584 -288 -680 -257

Repayment of debt 0 7 0 0 -117 -286 -23 -65 -106

Proceeds from debt — — — 0 0 585 228 574 220

Dividends paid 0 0 0 0 0 0 -25 -77 -198

New equity — 0 0 0 221 300 0 0 0

Other 0 0 0 0 0 0 0 0 0

Net financing cash flow 0 7 0 0 104 586 180 432 -83

Currency effect — — — — 0 0 0 0 0

Net cash flow 9 36 53 91 35

Cash balance 2 7 4 1 10 46 99 190 224

Free cash flow -5 -2 -3 -2 -95 -550 -127 -341 118
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Share Data & Valuation (USDm) 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Shares outstanding, end 139 140 141 141 368 541 541 541 541

Share price, avg (USD) 0 1 1 1 1 1 1 1 1

Share price, end (USD) 1 1 1 1 2 1 1 1 1

Market Cap. 143 136 160 163 582 806 806 806 806

NIBD -2 0 3 6 150 409 561 979 1,059

Minorities 0 0 0 0 0 0 0 0 0

Enterprise value 141 137 163 169 732 1,215 1,367 1,784 1,864

Key Figures & Ratios 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

P/E (reported) 0.7 63.1 6.0 2.7 2.7

P/E (adj.) 0.7 63.1 6.0 2.7 2.7

P/CE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

P/Sales 10.6 3.6 1.9 1.6

EV/Sales 15.9 6.1 4.1 3.6

EV/EBITDA 26.0 7.2 4.6 4.2

EV/EBIT 0.7 40.8 8.4 5.3 5.0

P/B 0.7 0.6 0.8 0.8 1.1 1.0 0.9 0.7 0.6

FCF yield -3% -1% -2% -1% -16% -68% -16% -42% 15%

Dividend yield 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 3.1% 9.5% 24.5%

Return on equity (ROE) 97.0% -1.3% -1.2% -0.9% -2.0% 1.6% 14.4% 25.6% 24.1%

Return on capital employed (ROCE) 97.7% -1.4% -1.1% -0.7% -1.9% 2.4% 11.0% 16.0% 16.0%

Return on assets (ROA) 96.8% -1.2% -1.2% -0.8% -1.5% 1.0% 8.4% 12.6% 11.8%

Sales growth 194% 94% 19%

EBITDA margin 61% 85% 89% 86%

EBIT margin 39% 73% 78% 72%

Net margin 17% 60% 68% 58%

Net interest rate 0.0% 0.0% 0.0% 0.0% 0.0% 4.1% 5.3% 4.6% 6.5%

Tax rate 0.0% -0.5% -0.3% 0.1% -0.2% 0.0% 0.0% 0.0% 0.0%

Equity ratio 100% 96% 96% 96% 76% 64% 58% 49% 49%

Leverage ratio 0% 4% 4% 4% 24% 36% 42% 51% 51%

NIBD / EBITDA (past 1y) -3.7 -11.9 8.8 2.9 2.5 2.4

Operating cash flow/NIBD 2.7 -4.7 -0.9 -0.2 -0.1 0.1 0.3 0.3 0.4

Net interest coverage ratio (EBITDA) 2.8 6.5 8.5 6.4

Current ratio 4.0 8.1 6.5 1.4 4.0 2.5 7.9 14.2 15.8

Adj. equity ratio 57% 62% 60% 63%

Operating assets 211 211 212 213 675 1,241 1,501 2,136 2,320

Operating liabilities 0 1 1 1 4 11 11 11 11

Net operating assets 210 210 211 212 670 1,230 1,491 2,125 2,309

Source for financial items: Historical numbers primarily gathered from Bloomberg and company data. Forecast from Cleaves
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P&L

4Q18 Preview 4Q18

USDm 4Q17 3Q18 Cleaves Consenus Cleaves Consensus Cleaves Consensus

Net sales 15.3           19.1           25.5           25.6           -             -0.2            0% -1%

EBITDA 4.1              8.2              14.4           14.5           -             -0.0            0% 0%

EBIT -5.8            -1.8            4.4              4.1              -             0.3              0% 8%

PTP -12.3          -8.9            -2.5            -1.8            -             -0.7            0% -30%

Net earnings -12.4          -8.9            -2.5            -2.7            -             0.2              0% 9%

EPS -0.19          -0.14          -0.04          -0.05          -             0.01           0% 19%

DPS -             -             -             -             -             -             

Implied, line by line 4Q17 3Q18 Cleaves Consenus Cleaves Consensus Cleaves Consensus

TCE revenue 15.3           19.1           25.5           25.6           -             -0.2            0% -1%

Opex & G&A 11.1           10.9           11.0           11.2           -             -0.1            0% -1%

Depreciation 9.9              10.0           10.0           10.4           -             -0.4            0% -4%

Net finance 6.5              7.0              6.9              5.8              -             1.1              0% 16%

Taxes & Minorities 0.1              -             -             1.0              -             -1.0            

CF & BS

4Q18 Preview

USDm 4Q17 3Q18 Cleaves Consenus Cleaves Consensus Cleaves Consensus

Net operational cash flow -3                -7                8                 -             0%

Free cash flow -6                -8                7                 -             0%

Net cash flow 4                 -14             1                 -             0%

TCE/day 12,262       15,261       20,379       20,511       -             -131           0% -1%

Utilization 97% 97% 97% 0% 0%

Cash break-even 12,923       18,191       18,204       -             0%

Liquidity 62               42               43               -             0%

Interest bearing debt 488            497            492            -             0%

Net interest bearing debt 425            455            449            -             0%

Actuals vs

Actuals vs

Actuals vs

Actuals vs
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𝑓 λ = 𝑎0 + 𝛽1 𝜆
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P&L

4Q18 Preview 4Q18

USDm 4Q17 3Q18 Cleaves Consenus Cleaves Consensus Cleaves Consensus

Net sales 79.3           81.8           99.7           92.0           -             7.7              0% 8%

EBITDA 24.0           35.0           50.0           44.7           -             5.3              0% 11%

EBIT -6.9            9.6              25.0           19.6           -             5.4              0% 22%

PTP -18.6          -2.6            14.4           8.3              -             6.1              0% 42%

Net earnings -19.8          -2.8            14.4           7.2              -             7.2              0% 50%

EPS -0.14          -0.02          0.10           0.06           -             0.05           0% 46%

DPS -             -             0.05           -             -             0.05           0% 100%

Implied, line by line 4Q17 3Q18 Cleaves Consenus Cleaves Consensus Cleaves Consensus

TCE revenue 79.3           81.8           99.7           92.0           -             7.7              0% 8%

Opex & G&A 55.3           46.8           49.7           47.3           -             2.4              0% 5%

Depreciation 30.9           25.3           25.0           25.1           -             -0.1            0% 0%

Net finance 11.7           12.3           10.6           11.3           -             -0.7            0% -7%

Taxes & Minorities 1.1              0.2              -             1.1              -             -1.1            

CF & BS

4Q18 Preview

USDm 4Q17 3Q18 Cleaves Consenus Cleaves Consensus Cleaves Consensus

Net operational cash flow -6                17               39               -             0%

Free cash flow -16             14               36               -             0%

Net cash flow 1                 6                 6                 -             0%

TCE/day 18,954       18,830       23,363       21,553       -             1,810         0% 8%

Utilization (incl. TCs and COAs) 91% 98% 98% 0% 0%

Cash break-even 23,240       14,969       20,448       -             0%

Liquidity 57               46               52               -             0%

Interest bearing debt 1,341         1,243         1,213         -             0%

Net interest bearing debt 1,285         1,197         1,160         -             0%

Actuals vs Actuals vs

Actuals vs Actuals vs
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