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Market Balance
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Market Balance

Summary

Econometric overview

Supply/Demand (mDWT)
Dry Bulk, base case

Deliveries’ 81
Scrappingt ©)
Othert 4
Contracting? 102
Supply? 511

Ayly 15%
Demand? 428

Ayly 16%
Utilization? 84%
BDI2 (Index) 2,762
Cape, spot? (TCE/d) 33,406
Pana, spot2 (TCE/d) 25,059
Supra, spot? (TCE/d) 22,477
Handy, spot? (TCE/d) 16,437
Cape, 5y2 (USDm) 57
Pana, 5y2 (USDm) 39
Supra, 5y? (USDm) 32
Handy, 5y? (USDm) 26
OB2 310
OB/Fleet? 61%

1Sum during period 2Average during period
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Market

Asset valuation

Asset valuation overview Asset valuation overview
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Market

Asset valuation

Capesize valuation vs recent S&Ps Panamax valuation vs recent S&Ps
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Our historical forecasts vs actuals

Actual Capesize spot rates vs our historical and current forecasts

We concluded early that the 2013/14 share price rally was a false dawn
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Company Overview

Valuation

Valuation matrix

EV/EBITDA Liquidity/(GIBD + eq. capex) FCF yield Dividend yield
USDm Mcap EV P/sh Value +/- | NAV Now 1yfwd +50% ¢ 2017 2018 2019 2020 2017 2018 2019 2020 2017 2018 2019 2020 2017 2018 2019 2020
BULK NS 144 186 90 141 57% | 106 0.85 0.75 0.52 0.13 | 216 7.5 33 1.1} 22% 55% 116% 237% -123% 14% 26% 43% @ 0% 0% 0% 0%
DSX US 413 974 4.0 46 14% 50 080 0.78 041 0.19 508 19.7 7.7 351 17% 13% 20% 45% | -33% 4% 20% 41% @ 0% 0% 0% 0%
EGLE US 371 482 5.0 6.4 28% 56 089 0.69 050 0.16 202 118 6.6 341 33% 40% 51% 80% | -43% 7% 15% 27% i 0% 0% 0% 0%
GNK US 346 724 10.1 20.5 |104%: 156 | 0.65| 0.53 0.36 0.16 | 11.7 7.1 3.7 17| 34% 44% 61% 95% | 11% 17% 32% 54% 0% 1% 3% 8%
GOGL US 716 1,634 6.3 6.8 9% 6.6 095 0.79 043 0.24 274 1438 8.1 481 15% 15% 13% 12% | -61% -10% 25% 44% | 0% 3%  15% 34%
HUNT US 152 150 8.0 9.1 14% 83 097 093 066 0.09] 631 133 5.1 21| nm nm nm nm | -91% 6% 14% 22% | 0% 0% 0% 0%
SALT US 520 1,021 6.9 6.7 | 2% 85 0.81 0.70 044 0.17 263 134 731 22% 20% 12% 24% | -1% 1% 8% 17% i 0% 0% 0% 0%
SB US 228 727 2.3 25 7% 1.7 1132 107 047 036} 126 10.2 6.1 341 20% 23% 30% 48% i 10% 8% 34% 53% 0% 0% 0% 0%
SBLK US 563 1,379 89 142 59% 95 094 0.73 042 0.25] 136 8.7 49 241 24% 27% 41% 70% | -13% 6% 34% 54% ¢ 0% 0% 0% 1%
SBULKNO 165 161 39.0 431 11% ;| 43.8 0.89 083 0.60 0.10{ 740 17.8 7.4 2.9 1127% 127% 127% 127% | 94% 4% 13% 26% | 0% 0% 0% 0%

SHIP US 26 223 071 139[96%| 073 097 060 0.17 092|172 101 50 23| 0% -3% 4% 27% |-109% 42% 107% 199% 0% 0% 0% 0%
Average 331 696 36% 091 0.76 0.45 0.25|31.2 13.4 6.5 3.2  31% 36% 48% 76% -50% 9% 30% 53% 0% 0% 2% 4%
Median 346 724 14% 0.89 0.75 0.44 0.17 209 11.8 6.1 2.9 22% 25% 35% 59% -43% 6% 25% 43% 0% 0% 0% 0%
. Current New New Current VLOC Cape Pana Supra Hmax Hsize SUM
Price Rating TP +/- Rating TP BULKNS & - 8 1 2 - _ 11
BULK NS 900  BUY 141 57% BUY 141 DSX US _ 18 33 - i} _ 51
DSX US 40  BUY 46  14% | Neutral 45 EGLEUS | - . . a9 - . 49
awus | 101 sw 205 tom | ey 198 GNKUS | - 13 6 25 1 15
GOGLUS | - 37 28 g8 - - 73
GOGL US 63  BUY 6.8 9% SELL 7.0
HUNT US 80  BUY 9.1  14% | Neutral 9.2 HUNTUS | - > - B ) B :
SALT US 6.9 Neutral 6.7 2% SELL 6.4 SALTUS . - - 18 28 - - L
SB US 2.3 Neutral 25 7% | Neutral 2.4 SBUS - 3 31 - - - 34
SBLK US 89  BUY 142  59% | Neutral  12.9 SBLKUS | - 24 25 23 - - 72
SBULK NO 39.0 BUY 43 11% | Neutral 41 SBULKNO - 1 6 3 - - 10
SHIP US 0.7  BUY 1.4  96% BUY 1.3 SHIPUS | - 9 - 2 - - 11
Average BUY 36% | Neutral Average @ - 11 13 13 1} 1 33
Median BUY 14% Neutral Median = 8 6 3 - - 46
Sources: | 9

Note:
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Diana Shipping

Earnings and estimates

Quarterly cash flows & cash position

300

Summary tables

Net sales 152 190 255 250 /
EBITDA 19 49 114 0 e
EBIT 67 39 27 0 ~
é 100 - — -
PTP -99 -71 -6 =) .
Net earnings -99 -71 -6 o
EPS -1.02 -0.69 -0.06 S RO R SR I S I S R T A i B s
i S SN SN SN S PSS S CLEIN S LA LN SN SN S L LS
? -100— Net financing cash flow Net investing cash flow
Net operational cash flow -9 16 81 = Net operational cash flow === Cash balance
Net cash flow 15 -29 31 20,000 Break | I
reak-even ieveis
TCE/day 8,754 10,186 13,703 iz'ggg
Cash break-even 10,909 11,736 12,059 141000
Liquidity 112 83 114§ 700
Q 7

Property & Equip. (incl. NBs) 1,516 1,429 1,342 3 8,000 -

. 6,000 -
Total equity 1,038 967 961 4,000 -
Interest bearing debt 669 625 574 21003 T
Net interest bearing debt 557 541 460 2
Market Cap. 413 413 413 I TCE/day > Cash erak-’(\e’ven
Enterprise value 970 954 873 === Qperational break-even e P&l break-even

Sources:
Note: |



Diana Shipping

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm 2Q17 Fairvalue: Implied iz Fwd. NAV . i:g
Primary assets 1,536 997 902 10 1?2
Contract value 0 -7 -7 g‘, 10.0 S 120
Other 95 95 862 &0 1w 2
GAV 1,631, 1,085 9812 °° o
Net debt 530 530 530 040
Capex 0 23 23 o
Other -15 -15 -15 O}@’“ S

NAV 1,086 516 413

Shares 104 104 104
NAVPS 10.49 4.99 3.99 Fwd. NAV

Share price 3.99 4.99 3.99

P/NAV 0.38 0.80 1.00

EV/GAV 0.60 0.90 1.00 600

Adj. Total Assets 1,777 1,238 1,143

Adj. Equity Ratio 61% 42% 36% 0 T T P
Target price 4.6 14% Oper. CF s NAV (less oper. CF) e NAV

Sources:
Note: | 12



Diana Shipping

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

()

Asset value elasticity of NAV Asset value elasticity of NAV
12 50%
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Forward fleet valuation decomposition Forward fleet value and Loan To Value

U
Asset prices

Fleet valuation Net LTV
1400 1200 60%
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1200 —
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2 & 1050 0% S
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Rise/Fall in asset prices I Fleet value, current prices === Total fleet value [ Primary assets o= Net LTV
Sources:

Note: | 3



Diana Shipping

Valuation Il

Valuation: Earnings based Valuation matrix

2Ly s _lL Valuation matrix

EBITDA Forecast 19 49 114
Net profit Forecast -99 -71 -6 12.0
EV Forecast 970 954 873 98
M.cap Current 413 413 413 100
EV/EBITDA Forecast 50.8 19.7 7.7
P/E Forecast -4.2 -5.8 -70.4 8.0

v
EV/EBITDA Target 8.0 8.0 80 29 5o s
EBITDA Forecast 19 49 114 gﬂ ] i 39
Implied EV 153 389 911 o™
Implied M.cap -405 -153 450 &
P/imp. M.cap -1.02 -2.70 092 2V 08

00 — - 0.0 0.0
P/E Target 6.0 6.0 6.0 SR oo.\o,*g’ 93 5 &
Net profit Forecast -99 -71 6 20 @r“ éyi& N ;\%‘5 Q¢ \b% \g\o) \g\o) \g\%
Implied M.cap -596 427 .35 A& @ ¥
P/imp. M.cap 069  -007 1174 40 S ¢ ¢ » <00
FCF yield Forecast -33% 4% 20% .0
Div. yield Forecast 0% 0% 0% —/h (ccy) Price

Sources:
Note: | 14



Eagle Bulk

Earnings and estimates

Summary tables

Quarterly cash flows & cash position

USDm 2017 2018 2019 2020 300
Net sales 152 177 208 254 250 Cash flows

EBITDA 31 50 82 127
200 /
EBIT -4 15 46 91 -

150
pTP 29 11 21 66 ——
100 //\v

Net earnings -29 -11 21 66 g
EPS ‘ -0.40 -0.14 0.28 0.89 3 50
0 -
Net operational cash flow 6 25 56 101 © 0 AT AT AC o€ o€ o€ o€ of of of of € € o o
Free cash flow 1158 25 56 101 50,88 8 @(%W%W
Net cash flow 46 25 27 74 -100
TCE/day 9,128 9,869 11,641 14,156 15 Net financing cash flow Net investing cash flow
Cash break-even 10,283 8,484 10,163 10,036 I Net operational cash flow = Cash balance
Property & Equip. (incl. NBs) 697 661 626 590 20,000
Total equity 469 459 480 545 18000 Break-even levels
Interest bearing debt 368 368 339 311 16,000
Net interest bearing debt 246 221 165 63 14,000
Market Cap. 371 371 371 371 _E 12,000
Enterprise value 616 591 535 434 5 10,000
Capex 171 > 8000
6,000
Fwd NAV 540 556 632 742 4,000
Adj. equity ratio 58% 58% 63% 69% 2'008
FCF yield -43% 7% 15% 27%
Dividend yield 0% 0% 0% 0%
EV/EBITDA 20.2 118 6.6 3.4 === Operational break-even = P& break-even
P/E (adj.) 17.8 5.6

Sources:
Note: | 15



Eagle Bulk

Valuation |

Quarterly forward NAV and P/NAV

Valuation and target price

USDm 1Q17 | Fair valu Implied EZ Fwd. NAV [
Primary assets 580 652 608 oo - 160
Contract value 0 0 0 &0 o
Other 31 31 29 Z 80 : 1.002
GAV 611 683 637 %o o
Net debt -111 -111 -111 0 040
Capex 0 -143 -143 ] o
Other -12 -12 -12 o

NAV 488 417 371 ’

Shares 74 74 74
NAVPS 6.58 5.62 5.00 Fwd. NAV

Share price 5.00 5.62 5.00 e

P/NAV 0.76 0.89 1.00 e

EV/GAV 1.04 0.93 1.00 3

Adj. Total Assets 772 843 799

Adj. Equity Ratio 63% 49% 46%

Target price 6.4 28%

Sources:
Note: | 16



Eagle Bulk

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
12 50%
10.0 0% A

~ 83 - 30% -~
g 8 6.5 7'4/‘/ 20% //
E 36 // e Assets <>: 10% /
& 6 4.7 - ) 2 6%
B P Price < 50% -40% -30% -20% -10%0% 0%  10%  20%  30%  40%  50%
: 21 7 20%

2 1.2 // 30%

0 / -40%

o o'
S0% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50% g O
A Asset prices

A Asset prices

Forward fleet valuation decomposition Forward fleet value and Loan To Value

Fleet valuation Net LTV

900 900 40%
- 30%
- 20%
- 10%
- 0%

- -10%
- -20%
- -30%
- -40%

800
700
600 -

E 500 -

B 400 -
300 -
200
100 -

Net LTV

Rise/Fall in asset prices I Fleet value, current prices == Total fleet value [ Primary assets

=== Net LTV

Sources:
Note: | 17



Eagle Bulk

Valuation Il

Valuation: Earnings based Valuation matrix

2017 2018 2019 Valuation matrix
EBITDA Forecast 31 50 82 120 100
Net profit Forecast -29 -11 21 100 .
EV Forecast 616 591 535 0 s . I ;
M.cap Current 371 371 371 24_0 » 38
EV/EBITDA Forecast 20.2 11.8 66 3, l I : I 1717
P/E Forecast -12.7 -34.7 178 &, L] — Il N 00 00
JETRC @“‘@ & &b\@ @\&\ \@»\*%9@\@ %08\0\ %@°\°\ q&s\} %\@\a
EV/EBITDA Target 8.0 8.0 8.0 R A A A A
EBITDA Forecast 31 50 82 & Qv W & &
Implied EV 244 401 653 s /51 (ccy) Price
Implied M.cap -1 181 489
P/imp. M.cap -309.47 2.05 0.76
P/E Target 6.0 6.0 6.0
Net profit Forecast -29 -11 21
Implied M.cap -175 -64 125
P/imp. M.cap -2.11 -5.78 2.97
FCF yield Forecast -43% 7% 15%
Div. yield Forecast 0% 0% 0%

Sources:
Note: | 18



Genco Shipping

Earnings and estimates

Quarterly cash flows & cash position

Summary tables

450
[ ay 100 Cash flows
Net sales 185 221 274 J/
350
EBITDA 58 89 141 200 —

EBIT 13 18 70 250 P

E /

PTP -41 -11 41 § 200 /
Net earnings -41 -11 41 150 =<
EPS 120  -0.31 1.20 1‘5’2

0 M.lll“

50 MO0 ) AL AT AT ol 0@ o2 o ol o of of ¥ ¥ ¥ o
. i 103ngd 0 i ; O
Net operational cash flow 22 60 112 I Net f}perationz;;}cash flow === Cash balance "
Free cash flow 38 60 112
Quarterly break-even levels & TCE/day

Net cash flow 32 45 59 20,000 g " | |
TCE/day 8,445 10,109 12,497 18,000 reak-even Ievels
Cash break-even 7,487 7,957 9,348 f‘ggg
Liquidity 173 219 278 12,000
Property & Equip. (incl. NBs) 1,294 1,223 1,152 g 10,000 ¢

8,000 -+
Total equity 989 977 1,008 " oo
Interest bearing debt 513 499 456 4,000 -
Net interest bearing debt 339 281 178 2'008 |
Market Cap. 346 346 346
Enterprise value 685 627 525 e TCE day Cath break cven

=== Operational break-even == P&L break-even

Sources:
Note: | 19



Genco Shipping

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm 1Q17 Fairvalue; Implied o Fwd. NAV i
Primary assets 1,350 871 689 - 160
Contract value 0 0 0 | i;g _
Other 36 36 28 f 1.00§
GAV 1,386 907 717 o
Net debt -370 -370 -370 - 0.40
Capex 0 0 0 | 2(2)2
Other -2 -2 -2

NAV 1,015 535 346

NAVPS 29.5 15.6 10.1 Fwd. NAV

Share price 10.1 15.6 10.1 ijzz A
P/NAV 0.34 0.65 1.00

EV/GAV 0.52 0.79 1.00

Adj. Total Assets 1,551 1,072 890 |

Adj. Equity Ratio 65% 50% 39% O N N O R
Target price 21 104% © Oper. CF m== NAV (less oper. CF) —NAV

Sources:
Note: | 20



Genco Shipping

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
30 28.2 50%
25.7
25 23.1 l/ 40% /
— 206 _— 30% /
§ 20 IEV/ 20% y
2 15.6 100 /'
5 1 130 " = Assets 2 10%
S 10.5 L~ . z 8%
0 80— Price < 50% -40% -30% -20% -10%0% O 10%  20% 30% 40%  50%
2 54 A 20%
2.9 )y
5 > -30%
/ -409
0 0%
50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50% -50%
A Asset prices A Asset prices
Forward fleet valuation decomposition Forward fleet value and Loan To Value
Fleet valuation Net LTV
1200 1050 50%
\ - 40%
1000 E 1000 30%
800 § 20%
e S 950 10% >
2 600 g w 5
= S 900 -10% 2
400 e
g 20%
200 £ 850 -30%
-40%
0 800 - 50%
o O’é
Rise/Fall in asset prices I Fleet value, current prices === Total fleet value [ Primary assets o= Net LTV
Sources:

Note: | 21



Genco Shipping

Valuation Il

Valuation: Earnings based Valuation matrix

2017 2018 2019 Valuation matrix
EBITDA Forecast 58 89 141 ® - 7
Net profit Forecast -41 -11 41 # 19
EV Forecast 685 627 505 . ; 16
M.cap Current 346 346 346 ;:E 0 - § 9 . 2
EV/EBITDA Forecast 11.7 7.1 37 3 . l l l l l .
P/E Forecast -8.4 -32.9 84 & — . L

s & »*“Sb S8 \@)@ o &S FH S

EV/EBITDA Target 8.0 8.0 8.0 FF e F ISEIAICAIS
EBITDA Forecast 58 89 141 & ¥ & e
Implied EV 467 709 1,125 s /5 (ccy) price
Implied M.cap 128 428 946
P/imp. M.cap 2.71 0.81 0.37
Target price 12 27
P/E Target 6.0 6.0 6.0
Net profit Forecast -41 -11 41
Implied M.cap -248 -63 249
P/imp. M.cap -1.40 -5.49 1.39
FCF yield Forecast 11% 17% 32%
Div. yield Forecast 0% 1% 8%

Sources:
Note: | 22



GoodBulk

Earnings and estimates

Quarterly cash flows & cash position

200

Summary tables

2017 2018 2019 2020

Net sales 29 52 69 93 150 Cash flows
EBITDA 9 22 39 63 -
EBIT 1 8 25 49 100 /
PTP -3 5 22 46 50
Net earnings -3 5 22 46 é 0 -
EPS -0.19 0.41 1.68 3.51 2 -SOv\(’O \/’\,\/ /\‘; ,\Q; ,\e; q)e:» %: OOQ; %e; qe:» %: qev qe; Qe:» 0: QQ; &
Net operational cash flow 4 19 36 60 -100
Free cash flow -172 19 36 60 150
Net cash flow -12 19 31 56
TCE/day 8,820 12,947 17,157 23,133 200 st Net financing cash flow Net investing cash flow
Cash break-even 7,085 8,114 9,362 9,275 s Net operational cash flow == Cash balance
Liquidity 13 33 64 120
Total equity 140 145 167 214 35,000 Break-even levels
Interest bearing debt 60 60 55 51 30,000
Net interest bearing debt 47 27 -9 -69 25,000
Market Cap. 139 139 139 139 -
Enterprise value 186 167 130 70 g 20,000
Capex 171 3 15,000
3 10,000
Fwd NAV 179 200 248 316 5,000
Adj. equity ratio 75% 77% 82% 86%
FCF yield -123% 14% 26% 43% 0"
Dividend yield 0% 0% 0% 0% K¢
EV/EBITDA 216 7.5 3.4 11 e TCE/day Cash break-even
P/E (adj.) 26.1 6.3 3.0 === Qperational break-even e P& break-even

Sources:
Note: | 23



GoodBulk

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm 2Q17 Fair value Implied 40.0 2.00
Primary assets 168 211 187 zzz : 123
Contract value 0 0 0 3 250 o .
Other 6 6 5 %20.0 - 100 2
GAV 175 217 192 Ewo o ®
Net debt 34 -34 34 il 040
Capex 0 19 19 " o
Other 0 0 0 ¥

NAV 141 165 139

hars 5 o1
NAVPS 10.70,  12.53,  10.60 Fwd. NAV

Share price 90.0 106.4 90.0 %00

P/NAV 0.99 0.85 1.00

EV/GAV 1.10 0.88 1.00

Adj. Total Assets 201 244 219 |

Adj. Equity Ratio 70% 67% 63% FSESSE L LSS F
Target price 141 56% '

Sources:
Note: | 24



GoodBulk

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV

25 50%
19.0 208 40% ~
20 173 / 30% /
a 157 | o .
2 ) 141 l/ ZU7 /
; 15 125 = > 100, 7
& 10.9 e Assets 10%
1 / <
= 9.3 / 3 2 0%
Y10 77 — Price q
; 6.1 /, -50% 40% 30% 20% 10%40% 0% 10% 20% 30% 40% 50%
=z .
= 45// // -20%
> ~ -30%
‘/ 40%
0 -~ o

'
U
C
S

-50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50%
A Asset prices

Forward fleet valuation decomposition Forward fleet value and Loan To Value

A Asset prices

Fleet valuation Net LTV
300 245 40%
_ 240 20%
Il
g 20 SN
©n q
@ 20 11, A% g
2 515 il 60% 3
gzlo I = = 0% =
£ 205 il -100%
200 -120%
195 -140%
& L @ & S P P P S >
N o AP bQ > b‘o DT AT ,1,0 b‘o B Primary assets e===Net LTV

‘W Rise/Fall in asset prices I Fleet value, current prices

Total fleet value

Sources:
Note: | 25



GoodBulk

Valuation 11l

Valuation: Earnings based Valuation matrix

2017 2018 2019

250
EBITDA Forecast 9 22 39
Net profit Forecast -3 5 22 207
EV Forecast 186 167 130 200
M.cap Current 139 139 139 175
EV/EBITDA Forecast 21.6 7.5 3.4
P/E Forecast -54.6 26.1 6.3 150

(O]
EV/EBITDA Target 8.0 8.0 8.0 &E o 19 17
EBITDA Forecast 9 22 9 g l 57 .
Implied EV 69 177 311 g — 86
Implied M.cap 22 150 320 & 63
P/imp. M.cap 6.26 0.93 0.44
Value/sh 14 97 207 20
21
P/E Target 6.0 6.0 6.0 . 0 0
Net profit Forecast -3 5 22 0 . NN
Implied M.cap -15 32 133 ¥ \\\‘\‘Q xo,@\e K &® \\o,\“& \\%\Jf < N %Q,QQ\Q O)Q,QQ\Q O)QQQ\Q %@Q\Q
P/imp. M.cap -9.10 4.35 1.05 & &L FF VST
%§® é\& & & & e

FCF yield Forecast -123% 14% 26%
Div. yield Forecast 0% 0% 0% —/sh (ccy) ——Price

Sources:
Note: | 26



Golden Ocean

Earnings and estimates

Quarterly cash flows & cash position

Summary tables

; 2018 2019 200

400 Cash flows
Net sales 272 366 476 200
EBITDA 74 143 253 200
EBIT -5 64 180 g 100

o 0
PTP 54 15 131 3 % T e e e e
-100 cﬁ’—o"’ e

Net earnings -54 15 131 _200“ S St
EPS -0.43 0.12 0.99 -300

-400

. _500_ Net financing cash flow Net investing cash flow

Net operatlonal cash ﬂOW 30 94 205 s Net operational cash flow === Cash balance

Free cash flow -506 -80 205

Net cash flow
30,000

TCE/day 10,705 12,162 15,811 Break-even levels
25,000
Cash break-even 12,161 10,197 13,121
20,000
Liquidity 222 230 183 3
Property & Equip. (incl. NBs) 2,397 2,492 2,418 2 15,000
Total equity 1,350 1,338 1,340 10,000 -
Interest bearing debt 1,409 1,523 1,400 >000 7
. . o |
Net I|(nterest bearing debt 1,186 1,293 1,217 »QN(’O'\, &“oé“0@"'OQ"'0@?»“&:@0@27@&@&»@0@)@&@&*&%@&@0@@
Market Cap. 827 827 827 oAl i Sl vl
Enterprise value 2’014 2'120 2’044 === Operational break-even = P& break-even

Sources:
Note: | 27



Golden Ocean

Valuation |

USDm
Primary assets
Contract value
Other

GAV

Net debt
Capex

Other

NAV

Shares

NAVPS

Share price

P/NAV
EV/GAV

Adj. Total Assets
Adj. Equity Ratio

Target price

2Q17
2,439
0

147
2,586
-1,208
0

-53
1,324
132
10.00
6.25

0.62
0.88

2,849
46%

Fair value
2,129
33
147
2,309
-1,208
-174
-53
874
132.4
6.60
6.60

0.95
0.98

2,539

34%

6.8

Implied
2,086
33
144
2,263
-1,208
-174
-53
827
132
6.25
6.25

1.00
1.00

2,496
33%
9%

Quarterly forward NAV and P/NAV
25.0 2.00
Fwd. NAV | 180
20.0 L 1.60
- 1.40
o I
3 150 1.20 >
g - 1.00 §
< 100 - 0.80
- 0.60
5.0 - 0.40
- 0.20
0.0 - 0.00
SR ST TS B S T B St h At | 12
I L i S S L
I NAVPS e P/NAV

Quarterly forward NAV decomposition

Fwd. NAV

3500
3000

2500

2000

&
2 1500
o
1000 -
500 -
O -

500 & P D D D T 2
i @@’ > > P A P =

Sources:
Note:



Golden Ocean

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
16 14.6 50%
13.0 _~ .
14 40%
1 |'4// 309 /
E 12 98 > oU 0 /
S 7 20% /
2 10 8.2 /
< el ASS TS > 10%
© 8 6 <Zt s
ﬁ 6 ———Price g 970
> %ﬁ -50% —-40% —-30% —-20% -102 6—10% —20% —30% —40% —50%
3 34 -~
2 4 18 > ,‘LODD
2 02 — /" 30%
/ 4009
0 40%
-50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50% -50%
A Asset prices A Asset prices

Forward fleet valuation decomposition Forward fleet value and Loan To Value

Fleet valuation Net LTV

3000 3000 70%

2500 T 2500 60%

[a] o,

2000 2 2000 50%
£ 2 40% E
2 1500 @ 1500 o
= g 30% g

1000

1000 g 20%

500 & 500 10%

0 0 0%

Rise/Fall in asset prices I Fleet value, current prices === Total fleet value [ Primary assets o= Net LTV

Sources:
Note: | 29



Golden Ocean

Valuation Il

Valuation: Earnings based Valuation matrix

2017 2018 2019 Valuation matrix
EBITDA Forecast 74 143 253 200
Net profit Forecast -54 15 131 15.0 14
EV Forecast 2,014 2,120 2,044 100 73 I . 9.7
M.cap Current 827 827 827 = C - 61 59 —
EV/EBITDA Forecast 27.4 14.8 81 & i . . . o . . 21 i
P/E Forecast 115.2 54.3 63 foo T T e T T . \- .

5.0 ~ Q\\\@ @é’g \\‘,b\&i\ i 5 N %\@\\L \NQ'Q__O,_Q@Q' i ®\\0 \\%QQ

EV/EBITDA Target 8.0 8.0 8.0 RGP R A
EBITDA Forecast 74 143 253 F o &
Implied EV 589 1,146 2,025 s /51 (ccy) Price
Implied M.cap -597 -147 809
P/imp. M.cap -1.39 -5.62 1.02
.
P/E Target 6.0 6.0 6.0
Net profit Forecast -54 15 131
Implied M.cap -326 91 786
P/imp. M.cap -2.54 9.04 1.05
FCF yield Forecast -61% -10% 25%
Div. yield Forecast 0% 3% 15%

Sources:
Note: | 30



Golden Ocean (GOGL-US)

Our estimates vs consensus

P&L, Yearl P&L, Yearll

TSA vs consensus range (2017E) TSA vs consensus range (2018E)
500 700
400 600
300 2.72 500
400 3.66
£ 200 E Lo
3
(%) (%]
S 100 “ =
> 5 200 143
- _ _ (]
° 54 54 100 64
(] [} ° 15 15
-100 . ° °
-200 -100
Sales EBITDA EBIT Net earnings Sales EBITDA EBIT Net earnings
Consensus EBITDA development Consensus target vs share price
180 Consensus' EBITDA development, past year Target price vs share price, past year
10
160 2017 2018
140 g
e 120 _2::
g 100 E_G
80 _g
60 a4
40
R 2
pJ P E—— . .
e Share price Target price, consensus
0 0
© ¢ © © J © © < SIS 9 9 o © © © © © © © A A A A o
SN T I P S NN NI B S SR N D P
N C Y- NS O I R ORI O S - L R R R Yy & § @

Source: The Shipping Analyst, Bloomberg



Hunter Maritime Acquisition

Earnings and estimates

Quarterly cash flows & cash position

Summary tables

. 2017 2018 2019 2020 200
Net sales 12 24 35 49 150 | Cash flows
EBITDA 2 9 21 34 \
EBIT 0 5 16 30 100 4 \ P
PTP -0 5 16 30 50 - I
Net earnings -0 5 16 30 5 0 - \ﬁ
EPS | -0.02 0.28 0.87 1.56 2 50 KO AT AZ AT AT @ q® qf qf o OF OF oF ¥ L

USDm . 2017 2018 2019 2020 NS S SRS A R SRS A i SR G S s
Net operational cash flow 2 9 21 34 -100
Free cash flow -137 9 21 34 150
Net cash flow -137 9 21 34
TCE/day #DIV/0! 13,225 19,353 26,535 200 Net financing cash flow Net investing cash flow
Cash break-even #DIV/0! 8,040 8,055 8,067 s Net operational cash flow == Cash balance
propers W I Quorterly break-cven levels & TCE/day |
uarterly break-even levels & TCE/da
Property & Equip. (incl. NBs) 137 133 128 124 Q y /day
i 40,000

Total equity 152 158 174 204 Break-even levels
Interest bearing debt - - - - 35,000
Net interest bearing debt -16 -26 -46 -80 30,000
Market Cap. 152 152 152 152 2 25,000
Enterprise value 135 126 105 71 § 20,000
Capex 1 139 g 15,000

2018 2019

! 10,000 -
Fwd NAV 164 177 209 248 5000
Adj. equity ratio 100% 100% 100% 100% ’

o 4
FCF yield -91% 6% 14% 22%
o < < < < (4 (] (4 (2 < < < < ( < (Z <
.. . N A% A% A% A% &7 Q% W37 W° A0 0% O 97 Y Y S
Dividend yield 0% 0% 0% 0% B 87 S oS (B S 1S oS (S AD 1S oS S WS S S S
EV/EBITDA 63.1 13.3 5.1 2.1 FTCE/day Cash break-even
. === Operational break-even = P&L break-even

P/E (adj.) 28.4 9.2 5.1

Sources:
Note:



Hunter Maritime Acquisition

Valuation |

USDm
Primary assets
Contract value
Other

GAV

Net debt
Capex

Other

NAV

Shares

NAVPS

Share price

P/NAV
EV/GAV

Adj. Total Assets
Adj. Equity Ratio

Target price

Valuation and target price

19
8.06
7.99

0.99
-180.60

154
100%

Fair value
147

19
8.26
8.26

0.97
0.96

301

52%

9.1

Implied
142

19
7.99
7.99

1.00
1.00

296
51%
14%

Quarterly forward NAV and P/NAV

18.0
16.0
14.0
=~ 120

NAVPS (USD
(o]
o

2.00

- 1.80
- 1.60
- 1.40
- 1.20
- 1.00
- 0.80
- 0.60
- 0.40
- 0.20
- 0.00

P/NAV

Quarterly forward NAV decomposition

Fwd. NAV

Sources:
Note:



Hunter Maritime Acquisition

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
14 3 50%
114 ! 409 "
12 106 40% —
— oy 98— 30% »
§ 10 7.5 8'3/. 20% 7
g 8 - ., 59 67/,4 S Nssets E 1‘?\20
g i T~ . Price < 50% -40% -30% -20% 0% b 10% 0% 30% 40% 50%
; 4 209
=£LU/0
2 // -30%
> 409
0 — 0%

'
U
C
S

-50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50%
A Asset prices

Forward fleet valuation decomposition Forward fleet value and Loan To Value

A Asset prices

Fleet valuation Net LTV
200 200 0%

L
i =
= 120 N l -60%
2 100 a UL =
3 SO s 3
‘; 80 I l ] N 80% §
i
& 20 I I I I I -120%

0 -140%

S
(o o
Rise/Fall in asset prices I Fleet value, current prices Total fleet value s Primary assets o= Net LTV

Sources:
Note: | 34



Hunter Maritime Acquisition

Valuation 11l

Valuation: Earnings based Valuation matrix

2017 2018 2019 14
EBITDA Forecast 2 9 21
Net profit Forecast 0 5 16 . 12
EV Forecast 135 126 105 11
M.cap Current 152 152 152
EV/EBITDA Forecast 63.1 13.3 5.1 10
P/E Forecast -333.7 28.4 9.2 9

8
EV/EBITDA Target 8.0 8.0 80 ¢ 8 —
EBITDA Forecast 2 9 21
Implied EV 17 76 165 9 . : :
Implied M.cap 33 102 212 Y >
P/imp. M.cap 4.53 1.49 072 <
Value/sh 1.8 5.4 11.2 4
3
P/E Target 6.0 6.0 6.0 5 2
Net profit Forecast 0 5 16
Implied M.cap -3 32 99 I 0 0
P/imp. M.cap -55.62 4.74 1.53 0
B I A NI
FCF yield Forecast -91% 6% 14% %§N\X &@x QQ Q@ Q\<<;\ Q\<<;\ 8\00\ 8\0)\ 8\%\ 6\0)\
Div. yield Forecast 0% 0% 0% & &S & ¢ ¢
X EET S
s /sh (ccy) Price

Sources:
Note: | 35



Safe Bulkers

Earnings and estimates

Quarterly cash flows & cash position

Summary tables

. 2017 2018 2019 2020 300
Net sales 125 138 170 214 250 Cash flows
EBITDA 56 67 100 143 200
EBIT 5 15 48 91
150
PTP -17 -7 25 68
Net earnings -17 -7 25 68 § 100
S 5o
: 0 -
Net operational cash flow 34 45 77 120 <0
Free cash flow 22 17 77 120
Net cash flow 38 14 29 76 100
TCE/day 9,029 9,682 11,968 14,974 150 Net financing cash flow Net investing cash flow
Cash break-even 6,552 7,946 9,944 9,669 = Net operational cash flow e Cash balance
Liquidity 122 137 166 241 vb K | Is & TCE/d
Property & Equip. (incl. NBs) | 1,023 999 947 895 Quarterly break-even levels & TCE/day
Total equit 558 550 576 644 20,000
- 15000 Break-even levels
Interest bearing debt 601 598 550 505 ’
Net interest bearing debt 479 461 384 264 ii'ggg
Market Cap. 228 228 228 228 - 12’
Z 12,000
Enterprise value 707 689 612 492 § 10,000
Capex 12 27 - - S 8,000
USDm [ 2017 2018 2019 2020 6,000
Fwd NAV 204 260 376 517 4,000
Adj. equity ratio 25% 30% 40% 50% 2,000
0
FCF yield 10% 8% 34% 53%
Dividend yield 0% 0% 0% 0% RS
EV/EBITDA 12.6 10.2 6.1 3.4 e TCE/day Cash break-even
=== Qperational break-even == P&L break-even
P/E (adj.) 20.4 4.2

Sources:
Note: | 36



Safe Bulkers

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm 1Q17 Fair value Implied 90 2.00
) - 1.80
Primary assets 1,057 625 674 jz - 160
Contract value 0 64 69 560 -
Other 26 26 29 2 100 3
GAV 1,083 716 772 24 e
Net debt -498 -498 -498 201 - 0.40
1.0 - 0.20
Capex 0 -32 -32 0.0 - - 0.00
Other -13 -13 -13 ¥
NAV 572 172 228
NAVPS 5.76 1.74 2.30 Fwd. NAV
Share price 2.30 1.74 2.30 o N
700 /,
600 /, | B B
P/NAV 0.40 1.32 1.00 oo // ,,,,,,
EV/GAV 0.71 1.08 1.00 S — A A A AR A R AR RO
/ 300 / 777777777777
200 - - _
Adj. Total Assets 1,186 755 804 102 ]
Adj. Equity Ratio 48% 23% 28% FHEF PP PP PSP
Target price 2.5 7% C Oper. CF = NAV (less oper. CF) —NAV

Sources: | 37
Note:



Safe Bulkers

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
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Forward fleet valuation decomposition Forward fleet value and Loan To Value

Fleet valuation Net LTV
800 720 90%
80%
700 = 700 o
600 g o0 ot
500 g 660 0% B
£ 8 640 30% g
8 400 F 0% 2
> £ 620 10%
300 0 .y
200 -10%
580 20%
100
N\
0 C

B Primary assets e Net LTV

Sources:
Note: | 38



Safe Bulkers

Valuation 11l

Valuation: Earnings based Valuation matrix

Mulitple valuation

EBITDA
Net profit
EV

M.cap
EV/EBITDA
P/E

EV/EBITDA
EBITDA
Implied EV
Implied M.cap
P/imp. M.cap
Value/sh

P/E

Net profit
Implied M.cap
P/imp. M.cap

FCF yield
Div. yield

Forecast
Forecast
Forecast
Current

Forecast
Forecast

Target
Forecast

Target
Forecast

Forecast
Forecast

2017
56
-17
707
228
12.6
-13.2

8.0
56
450
-28
-8.12
-0.3

6.0
-17
-104
-2.20

10%
0%

2018
67

-7
689
228
10.2
-31.5

8.0
67
539
78
2.95
0.8

6.0
-7
-43
-5.26

8%
0%

2019

100
25
612
228
6.1
9.1

®
o

100
798
414

0.55

4.2

6.0
25
151
1.51

34%
0%

6.0

5.0

4.2
4.0

share

w
o

per

2.2

Price
N
o

~N

I 0.0 0.0
0.0

] o
N @\b <,)Q°\°\ \+<b\ £ & & ,L@\Q\ O ,\0°\°\ ,\Q°\°\
A\\\ A " %@ Q¥ O O
PN A SR N
F QT QY QY R
el ¥
P SO SO
SRR S A VRS

Sources:
Note:



Scorpio Bulkers

Earnings and estimates

Quarterly cash flows & cash position

200

Summary tables

2018 2019 Cash flows
Net sales 143 156 189 150 /\—__/\
EBITDA 1 38 71 100 /
EBIT 46 9 28 \v/
PTP 77 -39 6 32
Net earnings -77 -39 -6
EPS -1.02 -0.52 -0.08
-100 -+
Net operational cash flow | -9 8 41 o et financing cash flow Net investing cash flow
I Net operational cash flow === Cash balance
Net cash flow 33 -17 -58 20,000 -
TCE/day 8350 9,266 11,242 18,000 Break-even levely |
Cash break-even 10,622 10,274 14,676 1:383 ]
Liquidity 135 118 60 & 12,000 -
Property & Equip. (incl. NBs) 1,301 1,254 1,207 E 12:383 :
Total equity 884 845 839 6,000 1
Interest bearing debt 616 591 492 ;‘jﬁgg
Net interest bearing debt 481 473 432 0 -
Market Cap. 520 520 520 Re
I TCE/day Cash break-even
Enterprise value 1,000 993 952 = Operational break-even —— P& break-even

Sources:
Note: | 40



Scorpio Bulkers

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm 1Q17 Fairvalue: Implied EZ Fwd. NAV [
Primary assets 1,364 1,099 982 oo - 1.60
Contract value 0 0 0 &0 | 1‘2'2
Other 64 64 57 3 so 1 §
GAV 1,428) 1,162 1,039 2 9 o
Net debt 502 -502 502 oo
Capex 0 -17 -17 0.0 | L 0.00
Other 0 0 0 &8 ﬁ.&‘f & & L&:/N“ﬁ s

NAV 926 643 520

Shares 75 75 75
NAVPS 12.30 8.54 6.90 Fwd. NAV

Share price 6.90 8.54 6.90

P/NAV 0.56 0.81 1.00 £

EV/GAV 0.73 0.89 1.00 3

Adj. Total Assets 1,563 1,298 1,181

Adj. Equity Ratio 59% 50% 44%

Target price 6.7 -2%

Sources:
Note: | 41



Scorpio Bulkers

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
18 15.8 50%
16 14.4 40%
129 pd
2 - 115 _— 30% 7
o> 2 10.0 - 20% /,
g 10 5 Assets > 10%
© 7.1 <
= 8 - _ 2 0%
K 5 ﬁ},( ~—[Price a
<>t 6 4.2 L -50% 40% 30% 20% 1 3"740 4 OV 10% 20% 30% 40% 50%
Z 4 7 < 20%
1.2 I / 200,
2 = ” 4 =507
0 // 40%
-50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50% =50%
A Asset prices A Asset prices

Forward fleet valuation decomposition Forward fleet value and Loan To Value

Fleet valuation Net LTV
1400 1250 50%
1200 _ 45%
€ 1200 40%
1000 § 35%
£ 800 ‘5 1150 30% >
a 2 5% S
> 600 $ 1100 0% 2
400 g 15%
& 1050 10%
200 59%
0 1000 0%
Yy
O’é O’é ,,,&
Rise/Fall in asset prices I Fleet value, current prices === Total fleet value [ Primary assets o= Net LTV
Sources:

Note: | 42



Scorpio Bulkers

Valuation Il

Valuation: Earnings based Valuation matrix

2017 2018 2019 Valuation matrix
EBITDA Forecast 1 38 71 20 "
Net profit Forecast -77 -39 -6 15
EV Forecast 1,000 993 952 o 9 10 I
M.cap Current 520 520 50 & ]
EV/EBITDA Forecast 886.0 26.2 13.5 g ° l l 2 1 > 0 0
@ [ | R
P/E F -6. -13, -836 8 0 —
/ orecast 6.8 3.3 836 ¢ f e oM BT T L o e
s S & B2 oY @V oN RO UBRONE
EV/EBITDA Target 8.0 8.0 8.0 ¥ & ST
EBITDA Forecast 1 38 71 § oS &
Implied EV 9 303 566 — /1 (ccy) price
Implied M.cap -472 -170 133
P/imp. M.cap -1.10 -3.05 3.89
P/E Target 6.0 6.0 6.0
Net profit Forecast -77 -39 -6
Implied M.cap -460 -234 -37
P/imp. M.cap -1.13 -2.22 -13.93
FCF yield Forecast -1% 2% 8%
Div. yield Forecast 0% 0% 0%

Sources:
Note: | 43



Seanergy Maritime

Earnings and estimates

Quarterly cash flows & cash position

Summary tables
2017 2018 2019 2020

: 60
Net sales 44 54 72 98 50 Cash flows
EBITDA 15 24 41 67 40
EBIT 5 14 32 57 30
PTP -7 2 20 45 20
Net earnings -7 2 20 45 § 10
EPS . 018 005 051 117 ® 0
-10
Net operational cash flow 3 12 29 55 20
Free cash flow -30 12 29 55 30
Net cash flow -17 -5 13 40 40 — —
TeE/day e e o
Cash break-even 13,407 14,637 14,770 14,437
Property & Equip. (incl. NBs) 255 245 236 226 35,000
Total equity 26 28 47 03 000 Break-even levels
Interest bearing debt 221 205 189 173
Net interest bearing debt 222 211 181 126 25,000
Market Cap. 28 28 28 28 g 20,000
nterprise g 15,000
5 10,000
Fwd NAV 43 60 106 170
Adj. equity ratio 15% 21% 34% 47% >000
FCF yield -109% 42% 107% 199% 0
Dividend yield 0% 0% 0% 0% K S
EV/EBITDA 17.2 10.1 5.0 2.3 [ TCE/day Cash break-even
P/E (adj.) 14.4 1.4 0.6 === Operational break-even = P&L break-even

Sources:
Note: | 44



Seanergy Maritime

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm 1Q17 Fair value Implied ZZ Fwd. NAV [ igg
Primary assets 230 261 260 o | 160
Contract value 0 0 0 =60 : 1‘2‘2
Other 4 4 4 %jz - 1.00 g
GAV 233 264 264 230 o8
- 0.60

Net debt -193 -193 -193 20 - 0.40
Capex 0 33 33 ] o
Other -11 -11 -11

(J\)
NAV 30 28 28
NAVPS 0.77 0.73 0.71 Fwd. NAV
Share price 0.71 0.73 0.71 30

300 7 -

250 // I
P/NAV 0.92 0.97 1.00 _ 200 —= T
EV/GAV 1.13 1.00 1.00 g IR RRRRR

> e T
Adj. Total Assets 257 288 287 T a e e o o o o e e

BT SN SR S L S S

Adj. Equity Ratio 12% 10% 10% S
Target price 1.39 96% Oper. CF m NAV (less oper. CF) —NAV

Sources:
Note: | 45



Seanergy Maritime

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
5 4.1 50%
4 37— 40% /
= 4 b 30% 1|
8 3 2'7 / 2{'\0 I
: / U /0 I
r 21 / A +- 109,
o 3 2.1 Assets <>t 0%
2 2 4/ z 0%
é 5 1f/ Price < 50% -40% -30% -20% -10%0% P%  10%  20%  30%  40%  50%
2 1 0.7 / -209
/ 2N
1 1 =y
50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50% 0%
A Asset prices A Asset prices
Forward fleet valuation decomposition Forward fleet value and Loan To Value
Fleet valuation Net LTV
350 310 100%

- 80%

- 60%

- 40%

Net LTV

r 20%

Primary assets (USDm)
N N NN NN

|- 0,
240 - Ju 0%

230 - - -20%

Rise/Fall in asset prices I Fleet value, current prices == Total fleet value = Primary assets ===Net LTV

Sources:
Note: | 46



Seanergy Maritime

Valuation Il

Valuation: Earnings based Valuation matrix

2017 2018 2019
EBITDA Forecast 15 24 41
Net profit Forecast -7 2 20
EV Forecast 250 238 209
M.cap Current 28 28 28
EV/EBITDA Forecast 17.2 10.1 5.0
P/E Forecast -3.9 14.4 1.4
EV/EBITDA Target 8.0 8.0 8.0
EBITDA Forecast 15 24 41
Implied EV 116 189 332
Implied M.cap -106 -22 150
P/imp. M.cap -0.26 -1.25 0.18
Value/sh -2.7 -0.6 3.9
P/E Target 6.0 6.0 6.0
Net profit Forecast -7 2 20
Implied M.cap -43 12 119
P/imp. M.cap -0.65 2.40 0.23
FCF yield Forecast -109% 42% 107%
Div. yield Forecast 0% 0% 0%

Price per share

50

40

30

20

1.0

00

-1.0

Valuation matrix

Sources:
Note:

| 47



Songa Bulk

Earnings and estimates

Quarterly cash flows & cash position

Summary tables

. 2017 2018 2019 2020 150
Net sales 24 34 43 56 Cash flows
EBITDA 2 9 18 30 100 7
EBIT -4 1 8 21 /
pTP s 1 8 20 * -
Net earnings -8 -2 13 33 é 0 -
EPS -0.22 -0.06 0.36 0.93 =
USDm 2017 2018 2019 2020 50 v?éo S qo”/\:o”«io”« e eqo”q’eao”q’zo”% 54 Zo@ Zo”"’io”o’ " Z&Q Z&Qio"& i
Net operational cash flow -0 7 22 43
Free cash flow -155 7 22 43 -100
Net cash flow -38 6 21 42
TCE/day 7,075 9,311 11,801 15,227 15 Net financing cash flow Net investing cash flow
Cash break-even 6,870 7,369 7,452 7,433 mmm Net operational cash flow e Cash balance
Liquidity 20 26 47 89
property & Equip. (ncl.NBs) | 157 18 139 129
Total equity 167 165 177 211 20,000 B k I I
Interest bearing debt 16 15 13 12 18,000 reak-even levels
Net interest bearing debt -4 -11 -34 -76 16,000
Market Cap. 165 165 165 165 - 14,000
Enterprise value 161 154 132 89 § 0%
§ 10,000
> 8,000
! 6,000
Fwd NAV 198 209 242 291 4,000
Adj. equity ratio 92% 93% 94% 95% 2,000
FCF yield -94% 4% 13% 26% 0
Dividend yield 0% 0% 0% 0%
EV/EBITDA 74.1 17.8 7.5 2.9 I TCE/day > Cash break-even
P/E (adj.) 12.9 4.9 === Qperational break-even == P&L break-even

Sources:
Note: | 48



Songa Bulk

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm
Primary assets
Contract value
Other

GAV

Net debt
Capex

Other

NAV

Shares

NAVPS

Share price

P/NAV
EV/GAV

Adj. Total Assets
Adj. Equity Ratio

Target price

1Q17
51

0

6

57
116
0

-1
173
36
4.82
39.00

0.96
2.82

175

99%

Fair value
177
-1

6

182
116
-112
-1
185
36
5.16
43.74

0.89
0.89

301

62%

43

Implied
157

36
4.60
39.00

1.00
1.00

281
59%
11%

12.0

10.0

o
o

6.0

NAVPS (USD)

2.00
- 1.80
- 1.60
- 1.40
- 1.20
- 1.00
- 0.80
- 0.60
- 0.40
- 0.20
- 0.00

P/NAV

Quarterly forward NAV decomposition

450
400
350
300
250

&

2 200 -
150
100 -+
50

0 -

-50

Fwd. NAV

Sources:
Note:

| 49



Songa Bulk

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
9 50%
8 4, 76 40% —
-~ 7 PR L = 30% "
§ 6 2 5'7,4/ 20%
2 47
g 5 37 42 T — Assets <>t 10%
£ 4 2 T . 2 )
E 3 2'7,4/ riee < 50%  -40% -30% -20% -10%0% 0% 10%  20%  30%  40%  50%
z , 20%
1 = -30%
0 / 40%
50% -40% -30% -20% -10% 0%  10% 20% 30% 40%  50% -50%
A Asset prices A Asset prices
Forward fleet valuation decomposition Forward fleet value and Loan To Value
Fleet valuation Net LTV
250 220 20%
. 210 0%
200 3 ?
2 200 -20%
2
g 10 2 190 0% >
[a] Q i}
3 % 130 60% %
100 > =
g 170 -80%
50 £
160 -100%
0 150 -120%
N o
Rise/Fall in asset prices m Fleet value, current prices == Total fleet value I Primary assets ==Net LTV
Sources:

Note: | 50



Songa Bulk

Valuation Il

Valuation: Earnings based Valuation matrix

2017 2018 2019 Valuation matrix
EBITDA Forecast 2 9 18 70
Net profit Forecast -8 -2 13 : R I
EV Forecast 161 154 132 10 o 4_1
M.cap Current 165 165 165 Eso = " 26
EV/EBITDA Forecast 74.1 17.8 75 & 20 9
P/E Forecast -21.4 -79.8 129 ¢ o . . . ] I o o
T T L e SUM L
EV/EBITDA Target 8.0 8.0 8.0 R S OSSN
EBI/TDA Foricast 2 9 18 o 4@%& \‘3’\/\Qv \‘3’<\QV o @Q\b» Q*‘Q\bx & *‘&&
FooY 9

Implied EV 17 69 141 = /sh (ccy) Price
Implied M.cap 22 80 175
P/imp. M.cap 7.65 2.05 0.94

19 41
P/E Target 6.0 6.0 6.0
Net profit Forecast -8 -2 13
Implied M.cap -46 -12 77
P/imp. M.cap -3.56 -13.30 2.15
FCF yield Forecast -94% 4% 13%
Div. yield Forecast 0% 0% 0%

Sources:
Note: | 51



Star Bulk

Earnings and estimates

Quarterly cash flows & cash position

Summary tables

USDm 2017 2018 2019 700 Cash flows
Net sales 233 288 369 %00 P
500
EBITDA 100 153 233 400 /
EBIT 16 64 144 _ 4, __—

Net earnings -27 21 102 100 I l
EPS -0.43 0.33 1.62 01

100 ¢ © ,§\ (2 < (2 (2 (2 (2 (2 (2 (2 (2 (2 (2 (2 (2 (2
o ,»o; noog p; @3 o ,,)os S \,og S* ,,,og o \,o§ g} %oé <

v v v
Net operational cash flow | 59 110 191 "% et financing cash flow Net investing cash flow
h f|ow 72 35 191 I Net operational cash flow = Cash balance
TCE/day 9,050 10,796 13,828 18,000 Break-even levels
Cash break-even 7481 9335 9,855 12223
Liquidity 259 285 389 F 12,000
Property & Equip. (incl. NBs) | 1,814 1799 1711  § lgggg 1
Total equity 1,063 1,084 1,184 6,000 -
Interest bearing debt 1,051 1,042 958 ;:ggg
Net interest bearing debt 792 758 569 0 -
Market Cap. 563 563 563
Enterprise value 1,356 1,321 1,132 = Operational break-even P3| break-even

Sources:
Note: | 52



Star Bulk

Valuation |

Valuation and target price Quarterly forward NAV and P/NAV

USDm 1Q17 Fair value Implied ::Z Fwd. NAV I i:g
Primary assets 1,849 1,478 1,442 200 - 160
Contract value 0 0 0 g 250 : 1;2
Other 64 64 62 o 1 §
GAV 1,913 1,542 1,505 210 o
Net debt 816 816 816 i 040
: - 0.20

Capex 0 -104 -104 N L
Other 22 22 22 o
NAV 1,075 601 563
NAVPS 17.04 9.53 8.93 Fwd. NAV
Share price 8.93 9.53 8.93 200

2000
P/NAV 0.52 0.94 1.00 g 1500
EV/GAV 0.79 0.98 1.00 %,
Adj. Total Assets 2,126 1,756 1,720 .
Adj. Equity Ratio 51% 34% 33% ;&& S T I G
Target price ) 599% Oper. CF = NAV (less oper. CF) —NAV

Sources:
Note: | 53



Star Bulk

Valuation Il

Impact on NAV/share from % change in asset prices % impact on NAV from % change in asset prices

Asset value elasticity of NAV Asset value elasticity of NAV
25 50%
A 213 0%
20 L =~ 209 /
E 1(;6/, 507 /
2 142 _- 20% //
e 15 1 9/, A SSets 2 10%
_;:‘ 95/ . 2 0%
Q 10 2 Price < 5 N9 409 209 209 10% 109 209 209 409 [~y !y
<>t s / S0 0% 30% 20% 10% 0 10% o C 40% 30%
Z 5 2 5 /LODU
02 7 30%
0 : /s
-50% -40% -30% -20% -10% 0% 10% 20% 30% 40% 50% -50%
A Asset prices

A Asset prices

Forward fleet valuation decomposition Forward fleet value and Loan To Value

Fleet valuation Net LTV
2000 1750 60%
1800 1700 - 50%
1600 ’g 1650 - 40%
1400 - 8 1600 L 30%
- ~ . [v)
£ 1200 2 1550 20% 2
2 1000 - § 1500 - 10% =
2 800 - s Fow 2
600 - E 1450 L 10%
400 - £ 1400 1 - -20%
200 1350 N - -30%
0 1300 - - -40%
Rise/Fall in asset prices I Fleet value, current prices === Total fleet value [ Primary assets e Net LTV

Sources:
Note: | 54



Star Bulk

Valuation Il

Valuation: Earnings based Valuation matrix

2017 2018 2019 Valuation matrix
EBITDA Forecast 100 153 233 2 21 )
Net profit Forecast -27 21 102 20
EV Forecast 1,356 1,321 1,132 . 5 *
M.cap Current 563 563 563 =& 0 g 10 .
w1 —
EV/EBITDA Forecast 13.6 8.7 49 s ° /
P/E Forecast -20.8 27.1 55 & > 5 3
= — ] o0
o —
EV/EBITDA Target 8.0 8.0 8.0 & S@ e Qﬁ"' Qﬁ"‘ 52 q\@ \S»‘b"' NS \8»"0"'
A\’ A\% & & W W A\Q' &‘Q' ;\\e \\\e
’ ’ I /sh (ccy) Price
Implied M.cap 4 462 1,297
P/imp. M.cap 148.40 1.22 0.43
7 21
P/E Target 6.0 6.0 6.0
Net profit Forecast -27 21 102
Implied M.cap -163 125 611
P/imp. M.cap -3.46 4.51 0.92
FCF yield Forecast -13% 6% 34%
Div. yield Forecast 0% 0% 0%

Sources:
Note: | 55



Star Bulk (SBLK-US)

Our estimates vs consensus

P&L, Yearl P&L, Yearll

TSA vs consensus range (2017E)
300

250 233
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TSA vs consensus range (2018E)
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[ ] [ ]
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Consensus EBITDA development Consensus target vs share price

180 Consensus' EBITDA development, past year
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Price per share ., .,
[oe] o N H

[<)]

M‘WW
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Source: The Shipping Analyst, Bloomberg
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